mediatel

' group

QUARTERLY REPORT
Mediatel Capital Group

asat and for the 3 month period
ended on 31 March 2010

Warsaw, 11 May 2010



Mediatel SA. Capital Group
QUARTERLY REPORT
asat and for the three month period ended on 31 March 2010

(all amountsare quoted in thousands, unless otherwise specified)

Table of contents

I. Information provided by the Management BOArd...............ccccoovvvviiiiiiiiiiicciieeeeeeee e 3
1. Basic information about the Company and the CB@IKAUP.............ccoviiiiiiiiiiiiiii e 3
2. Changes in the structure of Mediatel Capital Grioughe period from 1 January 2010 to 31 March 2010
aNd the effECES TNEIEOT ... et e e e ea et e e e e e e e s st e e e e e e e e e e aannes 4..
Organizational structure of Mediatel Capital Grauq related entities.............oovveiiiiiiceccemriiiiiinnnnns 5
Selected financial data.............oooiiii e 5..
Information specified in the regulation policigm(ticularly the information about changes to the
applicable rules / policies Of 8CCOUNTING) ...ccceviiiiiiiiiiiiii e e e 8
6. Description of major successful operations or fatuand significant events in Mediatel Group from 1
January 2010 to this date of drawing up thiS repOLt.........oovvviiiiiiiiiieieeeeeeeeee e 8
Description of factors and events exerting matexfifact upon the obtained financial result............. 9
Reserves and allowance for the value Of @SSEIS.........uuuiiiiiiiiiiiiii e 12
Seasonal or cyclical nature of Mediatel and Metli@t@up operations..............ccccvvvveeieeeeee s 12

10. Other information that is relevant to the assess$mitihhe human resources, assets, financial stgndin
financial results of the Company and the Capitaluprand their revisions, and information that is
relevant to the assessment of the feasibility gfi@mentation of commitments by the Company and

11013 ] o 11 ] o PP 12
11. Factors that will affect the financial results b&étCompany and Mediatel Group in the perspective of

LU TSI a1 A0 | U = g =) 12
12. Transactions With related ENTILIES ......... e eeeeeeeiiiiiii e ae e e 13
13. Court proceedings, the authority responsible fbitation or a public authority. ...........cocceeeeeein. 14
14. Granted loans or credit securities and QUArantieS.............oovveiiiiiiiiiiiieiiiieeeeeeeee e 15
15. Information on changes in contingent liabilitiescontingent assets effected since the end of #te la

= Lod o0 LWL 1 1] 0o 1Y/ | 15
16. Issue, redemption and repayment of debt and egEUYItIES ............ccvvviiiiiieieiiii e 15
17. Information concerning the paid (or declared) dévid, cumulatively and per one share, separately for

ordinary shares and preferenCe ShareS. ...ttt 16
ST o o LTt (=T =T (N 16
19. Information concerning the members of the Manage¢raed the Supervisory Boards ................... 16
20. Mediatel shares held by members of the governimigsa. ... 17
21. Shareholders who hold, directly or indirectly thgbuelated parties, at least 5 % in the total numbe

of votes at the General Meeting Of the COMPANY oo oveeieeiieeee e, 17
CONDENSED QUARTERLY CONSOLIDATED FINANCIAL STATEMEN.......ccoviiiiiiie e, 20
Il. Notes to the condensed quarterly consolidaitg@htial statement ..., 27
CONDENSED INTERIM INDIVIDUAL FINANCIAL STATEMENT ..cviiiiieeieieeeeee e 49
Ill. Notes to the condensed interim individual ficéal statement...............ccveeiiiiiiiiii e 56



Mediatel SA. Capital Group
QUARTERLY REPORT
asat and for the three month period ended on 31 March 2010

(all amountsare quoted in thousands, unless otherwise specified)

I.  Information provided by the Management Board
1 Basic infor mation about the Company and the Capital Group

Parent company

The parent company of the Mediatel Capital Growgrdhfter called “Capital Group”, “Group”) is Medht
S.A. (hereafter “Company”, “Mediatel”, "Issuer").

registered office: ul. Bitwy Warszawskiej 1920A, 02-366 Warsaw

Registration court: District Court for the capitatly of Warsaw in Warsaw, XII Commercial
Division of the National Court Register

KRS: 0000045784

Share capital: 1,816,503 PLN

Mediatel S.A. is a dynamically expanding, indeperideovider of integrated telecommunications sexsic
Within the interoperation, in the broad meaningtled word, with other domestic and foreign operators
Mediatel offers the possibility to receive and sianelecommunications voice traffic to fixed anabrle
networks as well as international traffic. The #=#8® are provided using the company's own switctisoa
interconnection points to networks of other opasatamong others in Frankfurt upon Main and Newkyor
and under the interoperator agreements with Telekdkacja Polska S.A. and other domestic operators.

The entities that make up Mediatel Capital Grougb&diaries):

Elterix S.A. (“Elterix”)

registered office: ul. Bitwy Warszawskiej 1920A, 02-366 Warsaw

Registration court: District Court for the capitatly of Warsaw in Warsaw, Xl
Commercial Division of the National Court Register

type of control: subsidiary

KRS no. 0000020560

Share capital: 20,075,000 PLN

Controlled as of: 20.06.2008

Percent of share capital owned by Mediatel: 99.16 %
The share in the total number of votes at the Géieeting of Shareholders: 99.16%

The main line of business of Elterix is the promisiof telecommunications services, namely landline
telephony connections and access to the Intermebdsiness and individual customers and wholeshle o
landline and mobile telephony connection serviédterix S.A. has its own fibre network and coppad a
radio access network in the area of Tricity.

Mediatel 4B Sp. z 0. o. (,Mediatel 4B")

registered office: ul. Bitwy Warszawskiej 1920A, 02-366 Warsaw

Registration court: District Court for the capitatly of Warsaw in Warsaw, XIlI
Commercial Division of the National Court Register

type of control: indirect subsidiary througheix

KRS no. 0000007392

Share capital: 8,000,000 PLN

Controlled as of: 18.02.2008

Percentage of share capital held by Elterix: 100%
The share in the total number of votes at the Géhdeeting of Shareholders of Elterix S.A.: 100%

Mediatel 4B offers comprehensive solutions for cogpe clients, including high-quality voice sendce
together with added services, data transmissiorttenthternet services. Currently, the company iplesits
services to business clients throughout the country
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Concept-T Sp. z 0. o. (,Concept-T")

registered office: ul. Bitwy Warszawskiej 192DA, 02-366 Warszawa

Registration court: District Court for the capitatly of Warsaw in Warsaw, XIlI
Commercial Division of the National Court Register

type of control: indirect subsidiary throughefix

KRS 0000137749

Share capital: 50.000 PLN

Controlled as of: 20.06.2008

Percentage of share capital held by Elterix: 100 %
The share in the total number of votes at the Géheeting of Shareholders held by Elterix S.A.0%

The main business activity of Concept-T is the whale telecommunications traffic exchange. Contept-
offers also cheap international phone call serviceter the brandlanifon".

Velvet Telecom LLC (,Velvet Telecom”)

registered office: 550-H Grand Street, Suite BBv York, NY 100002-422, 6 USA
type of control: subsidiary

Share capital: 100 USD

Controlled as of: 30 June 2009

Percent of share capital owned by Mediatel: 100 %
The share in the total number of votes at the Gémdeeting of Shareholders: 100%

The main line of business of Velvet Telecom is wisale exchange of telecommunications traffic. The
Company mainly operates in the territory of the USAe services provided by Velvet Telecom are nyainl
the services of termination of calls generatedh@ WSA to destinations outside its telecommunicatio
traffic, mainly in Latin America and Asia.

As part of its core business the Mediatel Groupipies telecommunication services addressed toiohoiy
customers, business customers and telecommunisatperators.

Telecommunication services offered by the Medi@elup can be categorized as follows:

— telephone services, including wholesale call teatiam services,
- Internet access services,
— collocation centre services.

The services offered to individual clients comprisephone connections accessible via prefix, pid-p
telephone connections, the Internet services, NAcess.

Mediatel Capital Group offers telecommunicationwises based on its own and leased telecommunitatio
infrastructure. An important part of its operatiaago have a number of contracts with other nati@nd
foreign operators. Mediatel Group has its own azoetworks in Warsaw and Gdynia.

2. Changes in the structure of Mediatel Capital Group in the period from 1 January 2010 to 31
Mar ch 2010 and the effects ther eof

Motion to the court for the registration of decreas the share capital of Concept-T

A motion for entering the decrease in share capit@@oncept-T from 50,000 PLN to 5,000 PLN wasdile
with the District Court for the capital city of Waaw, XII Commercial Division of the National Court
Register. The share capital was decreased as kh o€sademption of 90 shares of the value of SQNP
each, making up the total of the nominal value 080 PLN. after the registration of the decreasthé
share capital of Concept-T, the share capital daltlivisible into 10 shares of the nominal valfies@0
PLN each.
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3. Organizational structure of Mediatd Capital Group and related entities

Mediatel 5.A.
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4. Sdlected financial data

The table below presents the selected financial datat 31 March 2010 and comparative data as of 31
March 2010 and 31 December 2009. The informationtaioed in the table should be read in conjunction
with the information contained in the consolidatie@ncial statement of the Group as at 31 March0201

The financial data selected from the consolidatesfitpand loss account and consolidated cash flow
statement was calculated at 1 EUR rate of 3.9689 Plthich is an arithmetic mean value of averagesra
set by the National Bank of Poland (‘NBP’) on thstlday of each month of the accounting periodh{féd
January 2010 to 31 March 2010. The financial d&@cted from the consolidated balance sheet was

calculated at 1 EUR rate of 3.8622 PLN (NBP exceamade of 31 March 2010).
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As at 31 March

As at 31 March

As at 31 March

As at 31 March

Consolidated profit and loss
account

Income on sales

Profit (loss) on operating
activities

Pre-tax profit (loss)

Net profit (loss)

Consolidated cash flow
statement

Net cash and cash equivalents
from operating activities

Cash flows from investment
activities

Cash flows from financial
activities

Increase / (decrease) in net cash
and cash equivalents

2010 2009 2010 2009
PLN PLN EUR EUR

25 358 55 339 6 392 12 032

(4 484) 1156 (1 130) 251

(4 823) 3071 (1 216) 668

(4 874) 2 499 (1 229) 543

6 659 (575) 1679 (125)

(6 329) (179) (1 595) (39)

165 (1 258) 42 (274)

495 (2 012) 125 (437)

As at 31 March

As at 31 December

As at 31 March

As at 31 December

Consolidated balance sheet
Total assets

Long term liabilities
Short-term liabilities
Equity

Share capital

2010 2009 2010 2009
85 488 84 573 22 135 20 586
4 240 4722 1098 1149
43 643 37372 11 300 9 097
37 606 42 480 9737 10 340
1817 1817 470 442

As at 31 March

As at 31 March

As at 31 March

As at 31 March

Number of shares (in items)
Profit (loss) per one ordinary
share (in PLN / EUR)

Book value per one share (in PLN
/ EUR)

2010 2009 2010 2009

9 082 515 6 416 186 9 082 515 6 416 186
(0,54) 0,39 (0,14) 0,08
4,14 6,41 1,07 1,56



Mediatel SA. Capital Group

QUARTERLY REPORT

asat and for the three month period ended on 31 March 2010

(all amountsare quoted in thousands, unless otherwise specified)

Return on equity of the capital group

ROE

ROA

Sales yield

Gross margin on sales

EBITDA %

Financial liquidity assessment

Current liquidity ratio
Quick ratio
Acid ratio

Debt analysis

Debt rate
The share of equity in the financed assets
Liabilities to equity ratio

Principles of calculating ratios:
ROE:net profit/ equity

ROA: net profit/ total assets

Sales yieldnet profit/ net sales income

Period to 31 March

Period to 31 December

2010 2009

PLN PLN
-13% 12,04%
-5,70% 6,05%
-19,22% 2,79%
-17,68% 4,61%
-7,53% 9,89%

Period to 31 March

Period to 31 December

2010 2009
PLN PLN

1,08 1,19

0,79 0,99

0,18 0,05

Period to 31 March

Period to 31 December

2010 2009

PLN PLN
56,01% 49,77%
43,99% 50,23%
127,33% 99,09%

Gross margin on saleBrofit (loss) on operating activities/ sales income
Operating profitability rateProfit (loss) on sales/ net sales income

EBITDA %: (operating profit + depreciation for a given perigahet sales income
Current liquidity ratio: @rrent assets/ short-term liabilities

Quick ratio:Current assets in total - inventories/ short-terabllities

Acid ratio: Cash and cash equivalents + other financial asss#tsft term liabilities
Debt rateshort-term and long-term liabilities/ total assets

The share of equity in the financed assitsl equity/ total assets

Liabilities to equity ratiototal liabilities/ equity.
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5. Information specified in the regulation palicies (particularly the information about changes to
the applicablerules/ policies of accounting)

The condensed interim financial statement of Meti@apital Group, condensed interim individual finel
statement of Mediatel and financial statement ef@noup entities for the period from 01 January®@131
March 2010 were prepared in accordance with thermiational Accounting Standards (IAS), Internationa
Financial Reporting Standards (IFRS) and relatéerpnetations announced as regulations of the Eamop
Commission (hereafter called IAS and collectivetg@unting rules adopted for use in the Europeamtjni
The Company's accounting year runs from 1 Januatily3di December.

6. Description of major successful operations or failures and significant eventsin Mediatel Group
from 1 January 2010 to this date of drawing up thisreport

Preliminary agreement between NFI Magna Polonia &l NFI Midas S.A.

On 16 March 2009 an agreement was concluded betvivtediatel, the fund Narodowy Fundusz
Inwestycyjny Magna Polonia S.A.(hereinafter ,NFI §fiem Polonia”) - a parent company with regard to
Mediatel, and Narodowy Fundusz Inwestycyjny Mida&.Sund with the seat in Warsaw (hereinafter ,NFI
Midas”). By virtue of the provisions of the agreeth&lFI Midas and Mediatel represented that theyld/ou
conclude agreements which would provide for theckimion of the acquisition agreement for the puseha
of 100% of shares of CenterNet S.A. (hereinaftezn@rNet”) by Mediatel followed by the take up bizIN
Midas of 17,600,000 shares of the new issue irCibbmpany, at the issue price not lower than 15 PEN p
one share. The purpose for the conclusion of tilkageements was defined as the creation of foptat
which would allow for the provision of complementaervices.

As a result of the conclusion of the aforementiopealiminary agreement, the Company signed a Lefter
Intent concerning the construction of such telecoamications infrastructure that would allow for the
provision of the mobile telephony services and eoning the principles of using the said infrastouetwith
the most important regional operator in WielkopalsKNEA S.A. In accordance with the Letter of intte
cooperation with INEA S.A. was conditioned upon ttanclusion of the final agreement for the sale of
CenterNet shares.

On 6 April 2010 the Supervisory Board of NFI Midasted against the resolution on granting consent fo
the conclusion between Mediatel, NFI Magna Polami@ NFI Midas of the preliminary sale-purchase
agreement for the sale of shares in the shareatapiCenterNet and the preliminary agreementliertake
up of the new issue of shares in the share cagitdediatel. Thus, the condition precedent necgsiarthe
agreement of 16 March 2010 to come into force veacomplied with.

Purchase and sale of bonds issued by NFI MagnarifolBA

On 6 April 2010 the Company sold 6 (six) bondshie bearer series A, purchased in the 1st quar2010,
issued by NFI Magna Polonia SA and took up 60 y¥isegistered bonds series B issued by the sanitg.ent
The bonds were described in point 12. "Transactigtisrelated parties".

The sale of shares in Latcom du Brazil by Velvé&cian, a subsidiary

On 10 April 2010 Velvet Telecom concluded a salechase agreement for the sale of 100% of shares in
Latcom du Brazil with the seat in Rio de Janeirmdd for the benefit of Indian Orchard Capital Liv@th

the seat in New York, the USA. The shares were fwldhe total price of 275,000 USD, which was effs
with the liabilities of Mediatel with regard to lizh Orchard Capital LLC under the acquisition 00%®of
shares in Velvet Telecom by virtue of an Annex dai€21 December 2009. The ownership of shares was
transferred upon the conclusion of the agreemdmd. skle of shares was effected under the improvieimen
the organizational structure of Mediatel Capitab(.

Ordinary General Meeting of Shareholders

The Ordinary General Meeting of Shareholders, dyitimmeeting on 27 April 2010, adopted the resohst
concerning:
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— the approval of the reports of the Management ré8oa the operations of the Company and Mediatel
Capital Group for the accounting year of 2009, itluvidual financial statement of the Company fioe t
accounting year of 2009, the consolidated finansiatement of Mediatel Capital Group for 2009 and
the report of the Supervisory Board for the accognyear of 2009;

— granting the approval of performance to all the Merms of the Management and Supervisory Boards
with respect to the performance of their dutie2009;

— financing the losses for the accounting year of260@ of the supplementary capital of the Company;

— discontinuation of voting over the resolution or thcrease of share capital by issue of sharessséty
way of private subscription excluding the prefeeemights of the existing shareholders and the
introduction of the shares and rights to the shageies J to trading on the regulated market ruWBE
in Warsaw and amendments to the Company Articlesssbciation; shares series J were to be issued to
perform the provisions of the Contract of 16 Mag®il0 which in fact failed to be effected by and
between Mediatel, 'NFI Magna Polonia and 'NFI Midas

The Ordinary General Meeting of Shareholders, duii® meeting adjourned and resumed on 6 May 2010,
adopted the resolutions concerning:

— changes in the Articles of Association consistinggranting powers to the Management Board in the
period until 26 May 2011 to increase the sharetahpy an amount not exceeding 1,362,377 PLN and
powers to issue the subscription warrants, ergitljmthe subscription for or take up of the shafethe
Company issued within the authorised capital, eloly the preference rights. The resolution was
adopted in order to provide the Management Boath an efficient tool for carrying out the incredse
the share capital, which, under fast changing niagkewth or decline shall increase the flexibilaf
management of the Company resources and shall &lofinancing investments and capital outlay as
planned by the Company.

— the Articles of Association were changed followihg necessity to adjust the provisions thereohéo t
amended provisions of the Commercial Companies Code

7. Description of factors and events exerting material effect upon the obtained financial result
7.1.  Operating activities of Mediatel Group

In the 1st quarter of 2010 operating activitiesMdiatel Group focused on attracting the intermatio
wholesale traffic.

Wholesale traffic

In the reporting period the company intensified dfforts in the wholesale trade in telecommuniagtio
services. The firsuarter of 2010 saw an increase in the costs eSsalthe wholesale traffic as a result of
activities aiming at the acquisition of new clienfghe international call termination.

In the 1st quarter 2010 tests were carried ouesd the PathFinder billing system which automdijcal
searches the paths of connections at the lowesd mtthe international telecommunications trafficthe
2nd quarter of 2010 the offer of the internatiotécommunications traffic shall be sold in two teyss
simultaneously and subsequent operators shall gligcdhe connected to the system.

Plans of Mediatel Group regarding the operatiniyies:

- strengthen the company's position on the whatesllP services and collocation solutions market;

- launch IP transit -the service intended mainly for operators, offerthg transit of IP signal directly
from/to the Client;

- launch of the Internet access services providgdsa the country in xXDSL technology and resald&®f
infrastructure.

7.2. Income on sales

Consolidated net income on sales of Mediatel Grioufhe 1st quarter of 2010 was 25,358,000 PLN. As
compared to the same reporting period of 2009 irkcdecreased by 29,981,000 PLN that is by 54%. What
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mainly lay behind the drop was lower income on salethe wholesale traffic to Carriers segment ttue
material decline in the rates of interoperatorleeténts for connections to mobile networks, thecaited
MTR rates.

In comparison to the 4th quarter of 2009, incomaegated in the 1st quarter dropped by 19% i.e. 5020
PLN due to the decrease in the volume in the ddmastl international wholesale traffic as well acalls
to mobile telephony networks.

Geographical structure of sales

Due to the nature of the services provided (telaphconnections, and virtual services) the geogcaphi
structure of sales can not be unambiguously detein{except for foreign customers). Due to the ifipec
nature of the provided services, it cannot be pedgidetermined whether the technical equipmerstéztin

a given region is utilized only by the clients difist region nor whether the location of the technica
equipment reflects the sales in the region. Itardy be estimated that the major part of the s@glesause of
the technical facilities owned) takes place in Vilarsand a small part of sales is effected throbghniodes

in Gdynia and Lod

Today, in order to provide services to end custem@onsumers and business clients) Mediatel has
interconnection points with TP S.A., which give ess to all numbering areas to handle traffic teatndm
and traffic initiation using NAN numbers. Mediatd$o has its own points of support for its own nenig
schemes and those transferred in the 22 and 58.dreather area code zones Mediatel offers numberi
services through interconnection contracts withrafoes.

Mediatel Group’s income on sales, broken down hyntries, is as follows:

Three month period Three month period

ended on 31 March ended on 31 March
2010 2009

PLN PLN

Income on sales in Poland: 13772 15814
Income on sales in other countries: 11 586 39525
Austria 82 253
Belgium 133 178

The Czech Republic 22 -

France 4 -
Spain 11 9
The Netherlands 218 2281
Ireland - 88
Canada 10 200
Latvia 28 94
Germany 943 890
Russia 8 22
Slovakia 297 560
Switzerland 3363 6 047
The USA 5056 27 595

Hungary 14 -
Great Britain 1323 527
Italy 74 781
25 358 55339

In the 1st quarter of 2010 income on sales of Metli&roup earned abroad went down significantly as
compared to the same period of the previous yehatpresent represents about 45.6% of income%aih4
the 1st quarter of 2009).

Sales of telecommunications traffic generated & WESA and Switzerland significantly contributedthe

10
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income. The Group also gains proceeds on salesdtber telecommunications operators in Europe.
7.3.  Theresult of salesand the operational result

After the 1st quarter of 2010 gross profit on sales 1,251,000 PLN and in the same reporting perigde
previous year it was 6,999,000 PLN. With regarth®result of the operating activities, the Groeparded
a loss in the amount of 4,484,000 PLN as compardq156,000 PLN of the operating profit in compiaeat
period.

The total depreciation for the 1st quarter of 2@fr@unted to 2,570,000 PLN, so EBITDA (operatindipro
amounted to 1,910,000 PLN.

The following factors exerted positive influenceonpghe presented results of Mediatel Group attaing¢be
1st quarter of 2010 on the business clients market:

- an increase in the number of new corporate cliesta result of the sale activities rendered through
both direct and indirect distribution channels;

- supplementary sale of services to the subscriberoioce and telephony services based on WLR
(Wholesale Line Rental), the sale involved theafshe client data bases;

- reduction in the costs of operating the subscritBesommunications traffic connected with the cost
reduction of providing the services to the subsgshelecommunications traffic following the
activation of new points of interconnection;

The following factors exerted adverse effect ugangresented on the Carriers clients market:

- increased costs/ reduced margins connecitbdiaunching the international calls terminaticersces
on the market

- change in the exchange rates - Polish currency gt@mger (against Euro and USD) the return on
export dropped as a result;

- regulations which resulted in the drop in MTR rétest is rates for the termination of connectians t
cellular networks;

- competition with other operators.

7.4. Assets

At the end of March 2010 fixed assets of the Graomunted to 37,448,000 PLN. As compared to the
amount reached by 31 March 2009 the value of itterlfassets decreased by 2,707,000 PLN (that is by
6.7%). The said decrease is among others connegtiedeclassification of fixed assets to the itdixed
assets for sale' in connection with the sale-pwelagreement of 10 April 2010 by and between Velvet
Telecom and Indian Orchard.

Current assets of the Group as at 31 March 2010uated to 47,173,000 PLN. The following items
constituted the largest percentage in current sissatle and other receivables - 82% of the curasséts.

As compared to the financial result at the end e€dnber 2009, the value of current assets incrdaged
2,755,000 PLN (where the sharpest drop was in teakother receivables item, the figures dropped by
3,138,000 PLN), further, the value of cash and @&glivalents increased by 496,000 PLN as compared t
December 2009.

7.5. Liabilities

Total short-term and long-term liabilities of MewibGroup as at 31 March 2009 amounted to 47,883,00
PLN, which means, as compared to the result dseatrid of December 2009, an increase by 5,789,080 P
(i.e. by 13%).

Short-term liabilities under deliveries and sersi@nd other liabilities as at 31 March 2009 amadinite
31,117,000 PLN.

There are no risks as to the ability to meet therodments entered into by Mediatel Group in accocga

11



Mediatel SA. Capital Group
QUARTERLY REPORT
asat and for the three month period ended on 31 March 2010

(all amountsare quoted in thousands, unless otherwise specified)

with the schedule.

Secured funding and resources generated from apgradtivities represent the financial coveragetfar
planned capital expenditures and maturing debt. igh hrate of overall debt is specific to the
telecommunications industry.

7.6. Costs

Provision of the telecommunications services cdsisis the operation of connections generated by the
subscribers of Mediatel network and in the transithe telecommunications traffic from the networks
other operators. Main costs incurred at the prowisif telecommunications services by the compaofidise
Group are:

- costs of termination of traffic to external netwsrk

- fixed costs connected with the maintenance of éfecommunications infrastructure and the points of
interconnection with telecommunications networkstbfer operators;

- costs connected with the exchange of the Interatid,

- costs of administration.

In the 1st quarter of 2010 as compared to the Uastter of 2009 costs fell significantly (by 46%)aimly the
costs of the services of external services, whiah thie result mainly of the decrease in the opayaticome
of Mediatel Group, therefore also the decreaseifiecd costs of the termination of telecommunication
traffic to external networks.

1.7. I nvestment expenses

In the reporting period no significant investmerpenses were incurred, but for the settlement afr pr
contracted liabilities.

8. Reserves and allowance for the value of assets

In the period under report no significant resemwese created neither any allowance for the valuasskts
were provided for.

9. Seasonal or cyclical nature of Mediatel and Mediatel Group operations

The level of the sale of the services of Mediatebup fluctuates only on a weekly basis and on publi
holidays. Domestic traffic, the so-called busin&sdfic, declines dramatically during the weekeraisl
holidays. Foreign traffic volume is relatively retsint to seasonality. It shows a slight increasenguhe
weekends and holidays.

10. Other information relevant for the assessment of the human resources, assets, financial
standing, financial results of the Company and the Capital Group, itsrevisions, and information
that is relevant for the assessment of the feasibility of implementation of commitments by the
Company and the Group

The Management Board knows of no other informatiwet would be relevant to the assessment of the
human resources, assets, financial standing, flalresults of the Company and the Capital Grouptaeir
revisions, and information that is relevant to thesessment of the feasibility of implementation of
commitments by the Company and the Group.

11. Factors that will affect the financial results of the Company and Mediatel Group in the
per spective of the next quarter

In the 2nd quarter of 2010 the Company shall cometivorks connected with extension of its wholesale
operations and acquisition of business clients.

12
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(all amountsare quoted in thousands, unless otherwise specified)

Factors that will affect the financial results eddt in the perspective of the next quarter

- continued expansion on the wholesale IP servicakehas well as on the market of collocation
solutions and telehousing,

- development of products based on the Company's iofvastructure with regard to help-line
services,

- dynamic expansion of WLR and NAN indirect salesroieds.

There are, however, many external and internalofactvhich, directly or indirectly, may influenceeth
financial results in the next quarters:

a) external factors:
- progressive liberalization of the telecommunicadiomarket,
- strengthening competition with operators of fixed anobile telephony services, resulting in a
decline in prices and margins,
- capacity of the telecommunications market in Paland
- regulatory activities of UKE (Office of Electroni@ommunications)
- factors that influence the provision of export &g e.g. exchange rates, VAT regulations,
- overall economic situation may have an impact endamand for telecommunications services.

b) internal factors:

- usage of its own infrastructure in the provisiorsefvices,

- rate of adaptation of the scope of operations tdigoously changing conditions in
telecommunications market,

- diversifying sources of revenue, i.e. presenceevesal market segments with a broad product
portfolio,

- geographical expansion,

- launching of new business lines or new productsaaisof the existing lines.

12. Transactionswith related parties

Information on the conclusion by Mediatel or itdsidiary, one or more transactions with relatetities,
which were neither typical nor regular transactions

An annex to the share sale agreement for the $albaves of Mediatel 4B

On 22 January 2010 Mediatel and Elterix, a subsidizoncluded an annex to the agreement for thee fal
shares of Mediatel 4B concluded on 16 December 2068no 119/2008 of 17.12.2008) Under the Annex,
the due date of the payment of the liability du¢ht® Company from Elterix falling to 31 Decembef20y
virtue of the Annex of 28 April 2009 was extend&tie new payment of the liability, which after thartal
payment, as at the date of publication of the eirreport amounted to 5,210,000 PLN including the d
interest was extended until 31 December 2010.

Acquisition of bonds in Mediatel by its indirecbsidiary

On 24 February 2010, Concept-T, an indirect suasjdof Mediatel, purchased, following the offer to
purchase 1 (one) unsecured registered bond (geries. 1) issued by Mediatel on 24 February 201@ T
bond was purchased at the issue price equal tadh@nal value of PLN 1,000,000 (one million zlo)ies

Redemption of the bond: 31 December 2010

On 26 February 2010, Concept-T, an indirect suasjdof Mediatel, purchased, following the offer to
purchase 1 (one) unsecured registered bond (ddyiee. 1) issued by Mediatel on 26 February 201t T
bond was purchased at the issue price equal tmdhenal value of PLN 1,000,000. Redemption of the
bond: 31 December 2010

On 11 March 2010, Concept-T, an indirect subsidarivediatel, purchased 1 (one) unsecured regidter
bond (series I, no. 1) issued by Mediatel on 11dd&010 at the issue price equal to the nominalevaf
PLN 1,000,000. The bond redemption date is on 3debBwer 2010.
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(all amountsare quoted in thousands, unless otherwise specified)

On 12 March 2010, Concept-T, an indirect subsid@friediatel, purchased 1 (one) unsecured regidter
bond (series J, no. 1) issued by Mediatel on 11cM@010 at the issue price equal to the nominalevaf
PLN 875,000. The bond redemption date is on 31 bee 2010.

The issue and sale of the bond aimed at poolinfutids for investment activities of the Company.
Take up and sale of bonds issued by NFI Magna RolBA

Mediatel concluded the following transactions oa firivate equity market concerning the acquisiodén
bonds issued by NFI Magna Polonia :

— On 15 February 2010 Mediatel purchased 1 ordinaeydr bond series A no 05 of the nominal value of

1,000,000.00 PLN for the price of 1,002,500.00 Riibh maturity falling to 10 January 2011,

— On 22 February 2010 Mediatel purchased 1 ordinageydy bond series A no 04 of the nominal value of

1,000,000.00 PLN for the price of 1,002,500.00 Riibh maturity falling to 10 January 2011,

— On 25 February 2010 Mediatel purchased 1 ordinagyrdr bond series A no 03 of the nominal value of

1,000,000.00 PLN for the price of 1,012,091.23 Riibh maturity falling to 10 January 2011,

— On 10 March 2010 Mediatel purchased 1 ordinarydyelaond series A no 02 of the nominal value of

1,000,000.00 PLN for the price of 1,016,189.75 Riibh maturity falling to 10 January 2011,

— On 11 March 2010 Mediatel purchased 1 ordinarydyelaond series A no 01 of the nominal value of

1,000,000.00 PLN for the price of 1,016,962.22 Riibh maturity falling to 10 January 2011.

NFI Magna Polonia S.A. bonds series A were intesiestuing bonds, where interest accrued at WIBOR 6M

rate as of the interest set up date plus 5% parmanfihe bonds were secured with registered pleetigep®n
5,000,000 shares in share capital of Mediatel S.A.

After the reporting period ended, the Company $o{six) bonds to the bearer series A, of the nohviakue
of 1,000,000 PLN each, issued by NFI Magna PoloFie. sale price of one bond series A was 1,0123824.

PLN. The bond was sold following the commissionstll the bond filed with the Brokerage House

maintaining the records of bonds series A, the c@sion was settled on 6 April 2010.

On 6 April 2010 the Company took up 60 (sixty) stgied bonds series B, of the nominal value of @D,

PLN each, issued by NFI Magna Polonia on 6 April@for the issue price amounting to 100,000 PLN per

one bond. The bond maturity falls to 31 Decembdr120he legal basis for the acquisition of bonds wa
offer filed by NFI Magna Polonia on 6 April 2010daacceptance of the offer of the bond purchaséien t
date as above.

In the reporting period, the Company concludeddiewing transactions with its subsidiaries:

- sale and purchase of telecommunications services,

- lease of parts of telecommunications networks,

- sale of other services (space rental) technimasaltancy,
- sale of goods

Detailed list of transactions with related entitisscomprised in the condensed consolidated firgénci
statement of Mediatel Group (Note 25) and condefisadcial statement of the Company (Note 12)

13. Court proceedings, the authority responsiblefor arbitration or a public authority

As at 31 March 2009 there were no proceedings pgruifore court, body of the proper jurisdiction tiee
arbitration proceedings or public administratiordyp@oncerning the liabilities of Mediatel or itshsidiary
of the value of exceeding 10% of the share capitdhe Issuer. Further, total amount of the scopthe
proceedings pending as at 31 March 2010 beforet,coady of the proper jurisdiction for the arbitoat
proceedings or public administration body concegrime liabilities of Mediatel or its subsidiary diwbt
exceed the value of 10% of the share capital ofdbeer, either.

Information concerning the most significant proaegd
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The statement of claim brought by Mediatel agaitisé European Telecommunications Group
EUROTELEKOM Sp. z 0.0. (LEGT EUROTELEKOM”)

On 7 May 2008 Mediatel filed with the Regional Cour Warsaw, XX Commercial Division (case file no
GC 17/09), a statement of claim for the paymen8@®,541.77 PLN including the interest against EGT
EUROTELEKOM under failure to pay by the defenddre invoices issued for sales under the cooperation
agreement concerning the interconnection of netsvarld the principles of settlement of 1 Februar§620
On 15 February 2010 the Court issued a judgmenteviherdered the defendant to pay for the beroéfit
Mediatel the amount of 390,541.77 PLN with statytamterest and the amount of 26.728 PLN as a
reimbursement of the costs of the court proceedimghe remaining part of the claim, the procegdiwere
discontinued.

The statement of claim filed by Mediatel S.A. agfaiGT EUROTELEKOM

On 4 February 2009 Mediatel S.A. filed with the Regl Court in Warsaw a statement of claim against
EGT EUROTELEKOM for the discontinuation of enforoemh of the enforceable document - order of
payment of 27 August 2008, issued by the RegiomairOn Gdansk, IX Commercial Division in the case
file no IX GNc 315/08, (adverse claim).

On 25 June 2009, Mediatel replaced the statemeciawh for the discontinuation of enforcement wiitte
statement of claim against EGT EUROTELEKOM for thayment of: 637,707.86 PLN under unjust
enrichment and damage sustained by Mediatel asudt id unjust enforcement effected by the enforeeim
officer at the District Court for the city of Wamsafile case no KM 150/09, effected under the order
payment of 27 August 2008 issued by the RegionalriCim Gdansk, IX Commercial Division. In the
opinion of Mediatel the enforcement was groundlassthe liability, ordered to be paid by the Court i
Gdansk, expired. The liability expired as a resiltthe offset of Mediatel receivables due from EGT
EUROTELEKOM with receivables of EGT EUROTELEKOM dfrem Mediatel in the proceedings opened
by the Regional Court in Warsaw file case no XX GN&09. No notification on a date of the appeal
proceedings has yet been served.

The Management Board is of the opinion that tharcla fully grounded.

14. Granted loansor credit securitiesor guaranties
On 30 March 2010 BRE Bank SA (hereinafter the ,BaniMediatel, Mediatel 4B and Elterix (the

Borrowers) concluded an Annex to the agreemeni.d#i@rch 2009. By virtue of the Annex:

— -the line of credit was extended to the total amai 8,000,000 PLN;

— -the Borrowers undertook to repay the overdraft@® April 2011 at the latest;

— - security for the repayment of liabilities arisingder the Agreement was increased, the Borrovilets f
declarations of will on submission to enforcemeicpdures up to 8,800,000 PLN.

A blank promissory note, issued by Mediatel, enédigy its subsidiaries: Mediatel 4B and Elterix;lesed
with the promissory note statement of the Companthé Bank's collateral for the repayment of thitde
Mediatel and its subsidiaries Mediatel 4B and E{tahall not bear any costs nor should they eam an
income under the issued promissory note and this granted.

15. Information on changes in contingent liabilities or assets occurring since the end of the last
accounting year

As at 31 March 2009 no contingent liabilities aros®ediatel Group.
There were no changes in contingent liabilitiethimm period under report.
16. Issue, redemption and repayment of debt and equity securities during the period under report

In the 1st quarter of 2010 Mediatel Group effeatedssues. In the reporting period the Companyiiaed
bonds issued by Magna Polonia as specified in@e&®2. "Transactions with related parties".
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As at the balance sheet day Mediatel liabilitiedarrthe issued bonds were 9,461 thousand PLN imgud
interest.

17. Information concerning the paid (or declared) dividend, cumulatively and per one share,
separately for ordinary shares and preference shares.

In the 1st quarter of 2010 the Company declaregaim no dividend.

18. Projected results

In 2010 the Company has not published any forecddisancial results.

19. Information concerning the members of the Management and the Supervisory Boar ds

The Management Board
In the period under report there were no changéseitomposition of the management body.

Composition of the Management Board as at 31 MaBd0 and as at the publication date of this gugrter
report:

Marcin Kubit - President of the Management Board,

Iwona Rytel - Member of the Management Board,

The Supervisory Board

In the period under report there were no changésairomposition of the Supervisory Board.

Composition of the Supervisory Board as at 31 M&@hO and as at the publication date of this qugrte
report:

Zbigniew Kazimierczak — Chairman of the Superwdoard,
Mirostaw Janisiewicz — Member of the SupervisBoard,
Marcin tolik — Member of the Supervisory Board,
Albert Kuzmicz — Member of the Supervisory Board,
Krzysztof Urbaski — Member of the Supervisory Board,
Piotr Nadolski — Member of the Supervisory Bbar

Marcin tolik and Piotr Nadolski, in accordance witteir declarations , meet the criteria of indegence
with respect to the Company and its related esfispecified in rule no 6, section Ill of the '@oaf Best
Practices for WSE Listed Companies'.

During the reporting period no changes were madledrbasic principles of management.

16



Mediatel SA. Capital Group
QUARTERLY REPORT
asat and for the three month period ended on 31 March 2010

(all amountsare quoted in thousands, unless otherwise specified)

20. Mediate sharesheld by Membersof the Management and Supervisory Boards

Breakdown of changes in the percentage of the studiiglediatel held by Members of the Management and
Supervisory Boardsin the period from the date of submission of thevipus quarterly report that is from
10.11.2009 till the date of the publication of tleeort for the 1st quarter of 2010 that is 11.05QR0

Shareholder Position Asat Asat
11 May 2010 10 November 2009

The Management Board

Member of the

o

Supervisory Board

Zbigniew Kazimierczak Cha'”.“a” of the 136.000 136.000
Supervisory Board

™ The person not yet given permission for the paltibm of their personal data.

As at the date of drawing up the report for thetfguarter of 2010 and as at the day of drawindhep
previous quarterly report that is 10 November 288fmbers of the Management Board and Supervisory
Board held no share options.

21. Shareholders who hold, directly or indirectly through related parties, at least 5 % in the total
number of votes at the General Meeting of Shareholder s of the Company.

Share capital of Mediatel remained unchanged irl#tequarter of 2010. Share capital of Mediatehta31
March 2010 amounted to 1,816,503 PLN divided in@89,515 shares of the nominal value of 0.20 PLN
each.

In accordance with the information held by the Camp the following were the shareholders who hold,
directly or indirectly through related parties|edst 5% in the total number of votes at the Gérndesting

of Shareholders of the Company as at the date lofnisgion of the previous quarterly report, i.e. 10
November 2009 were as follows:

Number of sharesheld % in the share capital
Shareholder and votes exercised at the equal % of votes at the General
General Meeting Meeting

as at 10 November 2009 as at 10 November 2009
NFI Magna Polonia S.A) 5.994.459 66,00%
Mediatel shareholders’ 735.700 8,10%
agreemer?
including: Maciej Gawda 535.70( 5,90%
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Open-end investment funds
under the management of 454.130 5,00%
Pioneer Pekao Investment
Management S.&)

- Pioneer Matych brednich
Spoétek Rynku Polskiego open 454 860 5,01%
end investment fuffy

@ Rasting Limited, with the seat in Nicosia, Cyprimslirectly via NFI Magna Polonia, its subsidiaryldis
5,994,459 shares of Mediatel entitling Rasting xereise 5,994,459 votes at the General Meeting of
Shareholders of the Company, constituting 66% @ share capital and representing 66% of voteseat th
General Meeting of Shareholders.

Number of shares as at the day of making the mesfilthe tender for the subscription for Mediatehres
public i.e. as at 6 April 2009, which tender wampopened by NFI Magna Polonia S.A. on 26 February
2009.

@ The shareholders’ agreement of 9 April 2004, edéenwith the annex of 10 April 2008 in force uril
April 2011. The shareholders’ agreement was digsblas of 15 January 2010 in accordance with the
notification sent by a representative of the shalddrs’ agreement, Wojciech Gesla, of 7 January 2010.
The parties to the agreement were: Maria &myMaciej Gawda and Wojciech Gasda.

® Number of sharesased on the notificationfiled with the Company on 14 September 2009 byn&o
Pekao Investment Management SA concerning all Bi&Rlients in performance by PPIM of the financial
instruments portfolio management services, proviged respect to financial instruments comprisedhia
managed portfolios as well as in the name of tleviing funds: Pioneer Akcji Polskich open-end fund
Pioneer Matych Srednich Spétek Rynku Polskiego open-end fund, Rio@eéwnowaony open-end fund.

“Number of shares based on the notificatfied with the Company on 13 October 2009 by Piorigekao
Investment Management SA in the name of Pioneeydhat Srednich Spétek Rynku Polskiego open-end
fund.

In accordance with the information held by the Camp the following were the shareholders who hold,
directly or indirectly through related parties |edst 5% in the total number of votes at the Géndeting

of Shareholders of the Company as at the date lwhisgion of the quarterly report for the 1st quade
2010 i.e. 11 May 2010:

Number of shares held % in the share capital
Shareholder and votes exercised at the equal % of votes at the General

General Meeting Mesting

asat 11 May 2010 asat 11 May 2010
NFI Magna Polonia S.A 5.994.459 66,00%
Pioneer Fundusz Inwestycyjny
Otwarty open gnd investment fund 883.689 9,73%
managed by Pioneer Pekao
Investment S.A.
Maciej Gaveda 535.700 5,90%
Pekao Otwarty Fundusz Emerytalny
open end pension fund managed ky
Powszechne Towarzystwo 513.812 5,66%
Emerytalne S.A.

@ Rasting Limited, with the seat in Nicosia, Cyprimirectly holds 5,994,459 shares of Mediatel téngj
Rasting to exercise 5,994,459 votes at the Gemdeating of Shareholders of the Company, constigutin
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66% in the share capital and representing 66% tdsvat the General Meeting of Shareholders via its
subsidy NFI Magna Polonia S.A. Number of shareatake day of making the results of the tendettier
subscription for Mediatel shares public i.e. a6 &fpril 2009, which tender was prior opened by NFElgna
Polonia S.A.

On 15 April 2010 the Company received a notificatidated of 14 April 2010 sent by Pioneer Pekao
Investment Management SA concerning their incréagbhe number of votes exercised by them up to the
level of 9.73% of the total number of votes at @eneral Meeting of Shareholders of Mediatel withpeet

to financial instruments comprised in the portfobb the open-end investment fund Pioneer Fundusz
Inwestycyjny Otwarty (Pioneer FIO) set up by thempany of investment funds Pioneer Pekao
Towarzystwo Funduszy Inwestycyjnych SA. The saidnge is the result of the reorganization of thenepe
end investment funds set up by Pioneer Pekao Teatava Funduszy Inwestycyjnych SA into sub-funds of
Pioneer FIO fund.
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MEDIATEL S.A. CAPITAL GROUP
CONDENSED QUARTERLY CONSOLIDATED BALANCE SHEET
for the 1st quarter of 2010

(all amounts are quoted in thousands, unless otheise specified)

As at 31 March As at 31 December

Note 2010 2009
PLN PLN

Fixed assets
Tangible fixed assets 6 18 345 19 301
Intangible assets 5 15834 17 207
Goodwill 1488 2123
Deferred tax assets 976 976
Trade and other receivables 96 40
Accruals 709 500
Other financial assets - 8
Total fixed assets 37 448 40 155
Current assets
Inventories 82 118
Trade receivables 7 32 685 35959
Other receivables 7 6 003 5867
Deferred expenditures 550 550
Cash and cash equivalents 8 1720 1224
Other financial assets 9 6 133 700
Total current assets 47 173 44 418
Available for sale non-current assets 10 867 -
Total assets 85 488 84 573
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MEDIATEL S.A. CAPITAL GROUP
CONDENSED QUARTERLY CONSOLIDATED BALANCE SHEET
for the 1st quarter of 2010

(all amounts are quoted in thousands, unless otheise specified)

Note  Asat3lMarch2010 ASat31December

2009
PLN PLN

Equity
Share capital 11 1817 1817
Supplementary capital 34 525 34 525
Share premium 12 5 286 5286
Revaluation reserve 83 83
Profit (loss) brought forward 769 (4 347)
Net profit (loss) in the financial period (4 874) 5116
Capital attributable to the shareholders of the paent
company 37 606 2 480
Shares of the minority shareholders - -
Total equity 37 606 42 480

Long term liabilities
Bank loans and credits 13 2670 3004
Deferred tax liabilities

176 126
Long-t liabiliti der fi ial |
ong-term liabilities under financial lease 1394 1592
Total long term liabilities 4 240 4722
Short-term liabilities
Trade liabilities 25 807 20743
Other liabilities 5310 5028
Income tax liabilities 111 110
Short-term liabilities under financial lease 1012 1052
Short-term bank loans and credits 13 10 453 9 463
Short-term reserves 950 976
Total short-term liabilities 43 643 37 372
Total liabilities 85 488 84 573
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MEDIATEL S.A. CAPITAL GROUP
CONDENSED QUARTERLY CONSOLIDATED PROFIT AND LOSS AC COUNT
for the 1st quarter of 2010

(all amounts are quoted in thousands, unless otheise specified)

3 month period ended 3 month period ended

Note on on
31 March 2010 31 March 2009
PLN PLN

Income on sales 14 25 358 55 339
Costs of goods sold 24 107 48 341
Gross profit (loss) on sales 1251 6 999
Cost of sales 1275 1418
Management overheads 3161 3739
Profit (loss) on sales (3 185) 1841
Other operating income 16 244 102
Other operating cost 17 1543 786
Profit (loss) on operating activities (4 484) 1156
Financial income 18 196 2152
Financial cost 19 535 237
Pre-tax profit (loss) (4 823) 3071
Income tax (51) (572)
Net profit (loss) (4 874) 2 499

Total profit

Net profit attributable to:

-shareholders of Mediatel Group (4 874) 2 499

- minority shareholders - -
(4 874) 2 499

Total profit attributable to
-shareholders of Mediatel Group (4 874) 2 499
- minority shareholders - -

(4 874) 2 499
Earnings per share attributable to Mediatel sharehatlers (in
PLN per share)
Number of shares (in items) 9082 515 6 416 186
- basic and diluted (0,54) 0,39
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MEDIATEL S.A. CAPITAL GROUP
CONDENSED QUARTERLY CONSOLIDATED STATEMENT OF CHANG ES IN EQUITY
for the 1st quarter of 2010

(all amounts are quoted in thousands, unless otheise specified)

Share capital

The opening balance
Issue of share capital
The closing balance

Share premium

Other capital (from the transformation of the
entity, financing of losses brought forward)

Share premium

The opening balance

Distribution of the financial result brought forvaar
The closing balance

Profit brought forward

Retained profit/loss brought forward

The opening balance

Distribution of the financial result brought forvaar
Distribution of profit - dividend

Allocation to supplementary capital

The closing balance

Net profit (loss)
The opening balance

Revaluation reserve

Financial result earned in the accounting period
The closing balance

Total equity
The opening balance
The closing balance

Note

As at 31 March

As at 31 December

2010 2009
PLN PLN
1817 1817
11 1817 1817
29 471 29 471
3949 3949
5286
- 5286
12 5286 5286
1105 1105
(6 307) (6 307)
8 608 8 608
(1 362) (1 362)
(5 286) (5 286)
(4 347) (4 347)
5116 -
83 83
(4 874) 5116
325 5199
37 606 42 480
42 480 38 644
37 606 42 480
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MEDIATEL S.A. CAPITAL GROUP
CONDENSED QUARTERLY CONSOLIDATED CASH FLOW STATEMEN T
for the 1st quarter of 2010

(all amounts are quoted in thousands, unless otheise specified)

3 month period ended 3 month period ended

on on
31 March 2010 31 March 2009
PLN PLN
Net cash and cash equivalents from operating actiues
E;;tag; &r\(l);ilte?](tjiusted with the balance sheetevalucash and (4 823) 2 499
Total adjustments 2758 1448
Depreciation 1030 862
Amortisation 1540 1132
Profit (loss) on the sale of fixed assets 126 -
Change in the reserves (25) (37)
FX gains and losses 87 -
Other adjustments - (509)
Net cash flows from operating activities (2 065) 3947
Net cash flows from operating activities prior to ©:anges in the
working capital
Change in the inventories 36 83
Change in the receivables 2940 (2 537)
Change in the liabilities 5748 (1 615)
Net cash flows from operating activities 6 659 (122)
Cash flows from operating activities
Interest, share in profit - (12)
Paid income tax - (441)
Net cash flows from operating activities 6 659 (575)
Cash flows from investment activities
Interest - 17
Inflows from the sale of fixed assets 15 80
Expenditure for the purchase of fixed assets (254) (276)
Purchase of a subsidy (848) -
Loans granted (40) -
Purchase of securities (5 202) -
Net cash and cash equivalents from investmentiaesv (6 329) (279)
Cash flows from financial activities
Paid interest (198) (187)
Repayment of loans (952) (532)
Obtained loans and credits 423 (288)
Repayment of liabilities under financial lease (34 (251)
Change in overdrafts 1126 -
Net cash and cash equivalents from financial operans 165 (1 258)
Increase / (decrease) in net cash and cash equivake 495 (2012)
Opening balance of cash and cash equivalents 1224 6 237
change in cash and cash equivalents under FX gathfosses - 276
Closing balance of cash and cash equivalents 1719 4501
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MEDIATEL S.A. CAPITAL GROUP
NOTES TO CONDENSED QUARTERLY CONSOLIDATED FINANCIAL STATEMENT
for the 1st quarter of 2010

(all amounts are quoted in thousands, unless otheise specified)

1. General Information

Mediatel S.A. (hereinafter ,the Company”, ,Medidtethe Dominant Unit", ,the Dominant Entity”, ,the
Parent Company”) is a joint stock company registare Poland. The seat of the Dominant Unit is in
Warsaw, at ul. Bitwy Warszawskiej 1920 7A.

The scope of business of the Parent Company asdbtsdiaries consists in the services:

- telecommunications services and data transmissammices (including telephone connections, Voice
over Internet Protocol (,VolP”), voice mail, aceds the Internet)

- services of the collocation centre,
- services of the wholesale termination of telephmornections

This consolidated financial statement incorpordirancial statements of the Parent Company and its
subsidiaries (jointly called 'the Group'). The bfthe Issuer's subsidies is comprised in Note 2.

The Dominant Unit is entered into the register a$ihess entities of the National Court Registett kgpthe
District Court for the capital city of Warsaw in Véaw, XII Commercial Division of the National Court
Register, under entry no KRS 0000045784

2. The companies consolidated in the consolidated fincial statement Companies covered by
the consolidated statement

This condensed consolidated quarterly financialestant drawn up as at 31 March 2010 relates to the
following business units:

Total share of the
Direct shares of Parent Company

Scope of the Company the Parent (direct and
N Coi e NI S Business Company inthe | indirect) in the
share capital total number of
votes
telecommunications activity,
) _ ul. Bitwy Warszawskiej | access to the Internet,
1, | pediatel SA. —Parent | 19201 7A,  02-366 | wholesale  of telephone N/A N/A
ompany ; .
Warsaw connections, services of the
collocation centre
telecommunications activity,
ul. Bitwy Warszawskiej | access to the Internet,
2. Elterix S.A. — Subsidiary | 1920r. 7A, 02-366 | wholesale of telephone 99,16% 99,16%
Warsaw connections, services of the

collocation centre

Elterix S.A. subsidiary,

Mediatel 4B Sp. z 0. o. | ul. Bitwy Warszawskiej taeclgg:?mu?(l)catmt?]z Igf;mg’
3. (formerly e-Tel Polska | 1920r. 7A, 02-366 holesal f leph ! 0% 99,16%
Sp. z 0.0.) — Subsidiary Warsaw wholesale o telephone
connections, services of the
collocation centre
Elterix S.A. subsidiary,
g ul. Bitwy Warszawskiej | telecommunications activity,
4. | ZCONCePLT Sp. 2 0.0. = | 1950, "7A; 02366 | wholesale  of  telephone 0% 99,16%
Subsidiary ] )
Warsaw connections, services of the
collocation centre.
Velvet Telecom LLC - 55(.)'H Grand = Street, t’\gleiecl:l(?:ﬁlnunicsa;?c;ns SUb:cI:Ct'il\?ig’
5. P Suite GB New York, NY ! 100% 100%
Subsidiary 100002-4226 USA wholesale of telephone
connections,
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MEDIATEL S.A. CAPITAL GROUP
NOTES TO CONDENSED QUARTERLY CONSOLIDATED FINANCIAL STATEMENT
for the 1st quarter of 2010

(all amounts are quoted in thousands, unless otheise specified)

3. Basis for drawing up the consolidated financial st@ment

This condensed quarterly consolidated financiakatant drawn up for the period from 1 January 20181
March 2010 was prepared in accordance with therat®nal Financial Reporting Standards approvealyof
the EU, hereinafter referred to IFRS, effectiveabd January 2010. The condensed quarterly coagetd
financial statement was prepared in accordance thighinternational Accounting Standards 34 'Interim
Financial Reporting' (IAS 34). The accounting pifihes adopted at drawing up of this interim cordatied
financial statement are compliant with the prinegpladopted at drawing up of the annual consolidated
financial statement for the accounting year endad3&@ December 2009, except for new accounting
standards applied as of 1 January 2010.

All the entities of the Group keep their books o€aunts in accordance with the International Acdiogn
Principles. All the subsidiary entities, i.e. thaghose financial and business operations are ataurby
the Group as a result of exercising the majorityates with regard to the decision making bodiethose
companies are subject to consolidation.

The operating activities of the Dominant Unit amsl subsidiaries are neither of seasonal nor oficicl
nature.

For the financial statements to be in compliancéh WFRS approved of by EU, it is necessary to apply
certain accounting estimates and to adopt certaguraptions on future events. The areas where the
assumptions were of significant value for this ficial statement were specified in Note 4.

New standards, amendments and interpretations

The following new accounting standards, amendmeentise standards and interpretations have beeiedppl
by the Group in 2010:

- IFRS 3 (revised) "Business combinations”, IAS @e&vised) “Consolidated and Separate Financial
Statements”;

- Revised IAS 39 'Financial Instruments: Recognittmd Measurement” -, Hedged items eligible forgeed
accounting’;

- Revised IFRS 2 “Group cash-settled share-basgu¢rats”
- Revised IFRS 1 "First-time Adoption of Internat# Financial Reporting"
- Changes resulting from the annual review of IFRS,

- IFRIC 17, "Distribution of non-cash assets to ev#,
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The new accounting standards, amendments to the stdards and interpretations that were not
mandatory in 2010 and were not applied by MediateGroup have already been published:

- Revised IAS 32 'Financial Instruments: preseaotati "Classification of rights issues' effectiver fmnual
periods beginning on or after 1 February 2010. Téeised standard defines how to recognize the
shareholders' rights. The changes have not yetdygmoved of by EU.

- IAS 24 (amendment) "Related Party Disclosureffective for annual periods beginning on or after 1
January 2011. The amended standard simplifies efiaitibn of a related party, specifies it more @sely
and eliminates ambiguities of the previous defomit{not yet approved by EU).

- IFRS 9 'Financial Instruments' effective for aahperiods beginning on or after 1 January 20BBS 9 is
the first part of Stage | of IASB project to re@atAS 39. IFRS 9 introduces improved and simplified
approach to the classification and evaluation méricial assets as compared to the requiremensSoB89
(not yet approved by EU).

- IFRIC 19 ' Settlement of Financial LiabilitiestiiEquity' effective for annual periods beginnioig or
after 1 July 2010. It explains the accounting pples applied in the situation when, as a result of
negotiations by an entity of its debt repaymentdtioons, the financial liability is paid in totalr on part
through the issue of capital instruments for theefi¢ of the Borrower (not yet approved by EU).

- Amendments to IFRIC 14 'Prepayments of a Mininfeumding Requiremehteffective for annual periods
beginning on or after 1 January 2011. The changpl/an a limited scope: when an entity complieshwi
the minimum financial requirements and pays therdmtions earlier to comply with the requirementhe
changes allow such an entity to recognize sucheegrhyment as an item of assets (not yet apprbyed
EV).

- Revised IFRS 1 "First-time Adoption of Internat#d Financial Reporting" limited release from theydto
present comparative data required by IFRS 7 fasetadopting IFRS for the first time, effective famual
periods beginning on or after 1 July 2010. In adaace with the change the entities adopting IFRSHe
first time adopt the same transitional provisiossother entities, comprised in the Amendments RIF
"Improvements to financial instruments disclosyrext yet approved by EU).

Changes in estimated values

In the accounting period ended on 31 March 201@eip did not make any material changes in estichat
values.

Assumption of the ongoing business activity

The financial statement prepared as of 31 MarchD204s drawn up at the assumption of the ongoing
business activity by the entities of the Grouphe foreseeable future, in the period not shortan th2
months until 31 March 2011.

4. Significant accounting estimates and judgments

Mediatel Group makes estimates and adopts assumptancerning the future. The so prepared judgsnent
and estimates are subject to review. Main estisrate specified below:

Useful life of fixed assets

Fixed assets comprising mainly fixed tangible amtdrigible assets constitute the crucial part obsets of
Mediatel Group. First of all, market conditions yraffect the change in their estimated value oheirt
useful lives. Mediatel Group shall carry out arimeaiews to ascertain the correctness of theimeses.
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The following indicators are taken into accounttbg Management Board of the Company at the initial
determination and subsequent reviews of the estoinateful life of an asset:

- expected physical wear,

- technological loss of usability,

- useful lives of similar assets,

- period of foreseeable economic profits from thsed

Customer relationships

In March 2008 Mediatel Company acquired selectesgtasof Premium Internet S.A. (,PI") from PI. The
selected assets comprise the rights and duties timelagreements and other rights and movablegssets

of PI, connected with the international voice teration services. Allocating the purchase price Mt
classified customer relationships as an item @higible assets. Fair value of the customer reliships was
assessed on the basis of the economic surplus thefie analysis required the adoption of certain
assumptions concerning, among others: expectedaboash flows, expected period of economic bengfits
the utility period as well as the risk-adjustedcdisnt rate.
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5. Intangible assets

Current period

GROSS VALUE

As at 1 January 2010
Accruals

in this created internally
Reductions

As at 31 March 2010

REDEMPTION

As at 1 January 2010
Depreciation for the year
Reduction

As at 31 March 2010

NET VALUE

As at 1 January 2010
in this lease

As at 31 March 2010
in this lease

for the 1st quarter of 2010

(all amounts are quoted in thousands, unless otheise specified)

Software and

Patents, licences,

. other - customer Total
computer licenses . )
relationships

6 503 26 222 32725

400 - 400
(254) (254)

6 903 25 968 32871

5783 9735 15518

259 1281 1540
(21) (21)

6 042 10 995 17 037

720 16 487 17 207

861 14 973 15832
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Comparative period

GROSS VALUE

As at 1 January 2009
Accruals

in this created internally
Reductions

As at 31 March 2009

REDEMPTION

As at 1 January 2009
Depreciation for the year
Reduction

As at 31 March 2009

NET VALUE
As at 1 January 2009
in this lease

As at 31 March 2009
in this lease

for the 1st quarter of 2010

(all amounts are quoted in thousands, unless otheise specified)

Software and

Patents, licences,

i other - customer Total
computer licenses . )
relationships

351 23 155 23 506

6 7 13

357 23162 23519
266 9632 9898

16 1117 1133

282 10749 11 031

85 13 523 13 608

75 12 413 12 488
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6. Tangible fixed assets

Current period

Land, Machines Means of Other fixed Fixed assets
building and an_d transport assets under_ Total
plant machinery construction
Non-current assets
As at 1 January 2010 7170 44 466 2 988 648 2 166 57 438
Accruals 6 238 83 4 291 622
Direct acquisition 6 238 - 4 10 258
Lease - - 83 - 175 258
Investments in a third
party facility ) ) . . . .
Revaluation - - - - - -
Created internally 106 106
Reductions - (88) (493) %)) (455) (1 038)
As at 31 March 2010 7176 44 616 2578 650 2 002 57 022
REDEMPTION AND
IMPAIRMENT ) ) B ) ) )
As at 1 January 2010 4921 31 490 1181 545 - 0 38 137
Depreciation for the year 137 610 263 20 - 1030
Reductions under
liquidation or sale ) (54) (436) B B (490)
Reductions under
revaluation ) ) - - B )
As at 31 March 2010
5 058 32 046 1008 565 0 38677
NET VALUE - - - - - -
As at 1 January 2010 2 249 12 976 1 807 103 2166 19 301
in this lease - 1624 1 807 - - 3431
As at 31 March 2010
2118 12 570 1570 85 2 002 18 346
in this lease - 1558 1570 - - 3128
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Comparative period

Non-current assets

As at 1 January 2009
Accruals
Acquisition
Direct acquisition
Lease

Investments in a third
party facility
Revaluation

Created internally

Reductions

As at 31 March 2009

REDEMPTION AND
IMPAIRMENT

As at 1 January 2009
Costs of redemption
Depreciation for the year

Reductions under
liquidation or sale

Reductions under
revaluation

As at 31 March 2009

NET VALUE
As at 1 January 2009

in this lease
As at 31 March 2009

in this lease

As at the date of drawing up this financial statetm®ne of the fixed assets of the Group was plédge

MEDIATEL S.A. CAPITAL GROUP
NOTES TO CONDENSED QUARTERLY CONSOLIDATED FINANCIAL STATEMENT
for the 1st quarter of 2010

(all amounts are quoted in thousands, unless otheise specified)

In the last three month period the Group recognimedrite offs with regard to fixed assets.

34

_Lgnd, Machines and Means of Other fixed Fixed assets
building and . under Total
machinery transport assets .
plant construction
8 207 53 860 4421 301 300 67 089
- 77 40 15 306 438
- 47 - 15 306 368
- - 40 - - 40
- - (24) - - (24)
8 207 53 937 4 437 316 606 67 503
5518 39 125 1585 162 - 46 390
26 589 182 8 - 805
: - @ : - @
5544 39714 1763 170 - 47 191
2 689 14 735 2 836 139 300 20 699
- - 2 647 - - 2 647
2 663 14 223 2674 146 606 20 312
- - 2674 - - 2674
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(all amounts are quoted in thousands, unless otheise specified)

7. Trade and other receivables

The Management Board of the Group is of the opitian the book value of financial liabilities igrsiar to
their fair value. Main credit risk of the Group fisst of all connected with trade receivables. ez
presented in the balance sheet are net valuesvtidgesdowns, estimated on the basis of former arpees

and current evaluation of the market situation

Ageing of receivables as at 31 March 2010 and 8% &ecember 2009 is as follows:

As at 31 March As at 31
2010 December 2009
PLN PLN
Trade receivables due up to 30 days 14 213 19 890
Trade receivables due from 30 days to 90 days 3642 7 992
Trade receivables due from 90 days to 180 days 139 0
Past due receivables, collectable within 30 days 6 149 976
Past due receivables, collectable the period frorro3®0 days 4377 440
Past due receivables, collectable the period frortoa.80 days 3683 4 859
Past due receivables, collectable the period o8@rdhys 1103 2731
Uncollectable receivables and bad debt 1418 911
Total gross trade receivables 34724 37 799
Add back of uncollectable trade receivables anddsdut (2 039) (1 840)
Total net trade receivables 32 685 35959
Statutory receivables (except for deferred expeneljt 1575 1267
Pursued in court - 28
Deposits 2762 2701
Receivables from employees 11 76
Accruals and other receivables 927 1176
Total gross other receivables 5275 5248
Add back of other receivables
(72) (210)
Total net other receivables 5203 5038
Total gross receivables: 39999 43 047
Total add back of receivables (2111) (2 050)
Total net receivables: 37 888 40 997
Deferred expenditures 550 550
Total receivables: 38438 41 547
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8. Cash and cash equivalents

As at 31 March 2010 As at 31 December 2009

PLN PLN
Cash and cash equivalents 1720 1224
Overdrafts (7 090) (5964)
(5 370) (4 740)

For the requirements of the consolidated cash fitatement, cash and cash equivalents as at 31 ¥@ich
and as at 31 December 2009 comprise the overdrathe amounts 7,090,000 PLN and 5,964 PLN
respectively.

9. Other short-term financial assets/ Available for sée assets

On 29 December 2009 Mediate S.A. acquired fromiRgsimited 1 ordinary bearer bond series A number
06 of the nominal valued of 1,000,000 PLN with thaturity falling to 10 January 2011. The price wa#

on the following dates: 700,000 PLN on 29 Decend@9 and 300,000 PLN until 31 December 2010. As at
the date of drawing up this financial statementaheunt outstanding under the acquisition of bomds
150,000 PLN.

In the period under report Mediatel S.A. concludlesl following transactions on the private equityrkea
concerning the acquisition of bonds issued by NBbN& Polonia S.A. :

e On 15 February 2010 Mediatel purchased 1 ordinagyrdr bond series A no 05 of the nominal value of
1,000,000.00 PLN for the price of 1,002,500.00 Riibh maturity falling to 10 January 2011,

e On 22 February 2010 Mediatel purchased 1 ordinagyrdr bond series A no 04 of the nominal value of
1,000,000.00 PLN for the price of 1,002,500.00 Riibh maturity falling to 10 January 2011,

* On 25 February 2010 Mediatel purchased 1 ordinagaydr bond series A no 03 of the nominal value of
1,000,000.00 PLN for the price of 1,012,091.23 Riibh maturity falling to 10 January 2011,

e On 10 March 2010 Mediatel purchased 1 ordinary dyelaond series A no 02 of the nominal value of
1,000,000.00 PLN for the price of 1,016,189.75 Riibh maturity falling to 10 January 2011,

e On 11 March 2010 Mediatel purchased 1 ordinarydyelaond series A no 01 of the nominal value of
1,000,000.00 PLN for the price of 1,016,962.22 Riibh maturity falling to 10 January 2011,

NFI Magna Polonia S.A. bonds series A are intesestuing bonds, where interest accrues at WIBOR 6M
rate as of the interest set up date plus 5% parranmhe bonds are secured with registered pledgepsa
5,000,000 shares in share capital of Mediatel S.A.

On 6 April 2010 6 bonds to the bearer series A, lmens from 1 to 6 were sold by Mediatel followingg th
commission filed with the Brokerage House 88.A. The transaction value was 6,072,746.28 PLN.

On 6 April 2010 Mediatel acquired 60 registeredsagured bonds series B issued by NFI Magna Polonia
S.A., of the nominal value 100,000 PLN each, with maturity date falling to 31 December 2011. Toed
accrues interest in the rate 7.25% per annum.

10. Available for sale assets

On 10 April 2010 Velvet Telecom concluded with laliOrchard Capital LLC a contract for the sale of
100% of shares in its subsidiary Latcom de BraHie value of the transaction was 275,000 USD. The
payment due under the conclusion of the contradofpril 2010 shall be settled in two equal instahts
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(dated of 10 April and 30 April 2010) and offsetthvthe liability of Mediatel S.A. with regard todian
Orchard Capital arising under the acquisition @fres of Velvet Telecom.

In connection with the aforementioned contract #dssets being the scope thereof were recognised as
available for sale assets. The ownership of theeshaas transferred on the day the contract waslued.

11. Share capital of the Dominant Unit

As at 31 March 2010 the share capital of the Compaonsisted of 9,082,515 ordinary shares. Each
ordinary share carried one vote at the General ikigef Shareholders. Members of the ManagementdBoa
are elected by majority of votes by the MemberthefSupervisory Board.

Number of issued Share capital

shares
As at 1 January 2007 3035 300 607 060
As at 31 December 2007 3035 300 607 060
Issue of shares series F 300 000 60 000
Issue of shares series G 1 385 500 277 100
Issue of shares series H 3921715 784 343
Issue of shares series | 440 000 88 000
As at 31 March 2010 9 082 515 1816 503

In accordance with the information in possessiothef Company submitted by the shareholders, ad at 3
March 2010 the following persons and (entities)eotthan members of administrative, managing and
supervising bodies of the Company held over 5%hafes in the share capital of Mediatel:

nﬁljﬁnngzrao?fvgggfx;%gngt % in the share capital equal_ %
Shareholder the General Meeting of of votes at the General Meeting
of Shareholders

Shareholders
asat 31 March 2010 asat 31 March 2010

NFI Magna Polonia S.A? 5.994.459 66,00%

Maciej Gaveda 535.700 5,90%

o

Pekao Otwarty Fundusz Emerytalny open en
pension fund managed by Powszechne 513.812 5,66%
Towarzystwo Emerytalne S.A.

Open-end investment funds under the

management of Pioneer Pekao Investment 454.130 5,00%
Management S.&)
- Pioneer Matych Srednich Spotek Rynku 454 860 5,01%

Polskiego Fundusz Inwestycyjny Otwé&ity

@ Rasting Limited, with the seat in Nicosia, Cyprimslirectly via NFI Magna Polonia, its subsidiarypldis 5,994,459
shares of Mediatel entitling Rasting to exercis®98,459 votes at the General Meeting of Sharehsldérthe
Company, constituting 66% in the share capitalr@pdesenting 66% of votes at the General Meetirfghaireholders.
Number of shares as at the day of making the esfitthe tender for the subscription for Mediateres public i.e. as
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at 6 April 2009, which tender was prior opened 3t Nlagna Polonia S.A. on 26 February 2009.

@) Number of sharesbased on the notificationfiled with the Company on 14 September 2009 byn&o Pekao
Investment Management SA(hereinafter "PPIM") coniter all the PPIM clients in performance by PPIMthé

financial instruments portfolio management serviqgasvided with respect to financial instrumentsngoised in the
managed portfolios as well as in the name of tHievitng funds: Pioneer Akcji Polskich open-end furiRioneer
Matych i Srednich Spotek Rynku Polskiego open-end fund, Rio@eownowaony open-end fund.

® Number of shares based on the notificatiiled with the Company on 13 October 2009 by PPHvtie name of
Pioneer Matych Brednich Spotek Rynku Polskiego open-end fund.

All the shares issued by the Dominant Company Wleeeordinary shares entitling to no preferencehim t
distribution of profit.

Capital available for the distribution to shareholders

Under the Commercial Companies Code of 15 Septe2d@® only the capital raised from the net profit
disclosed in the financial statement of the indisidcompany may be distributed among the sharefmlde

12. Share premium

As at 31 March 2010 As at 31 December 2009

PLN PLN
Share premium
The opening balance - -
Distribution of the financial result brought forvaar 5 286 -
The closing balance 5 286 -

On 26 May 2009 Ordinary General Meeting of Shardéid adopted a resolution on allocating the remgini
part of profit in the amount of 5,285,789.05 PLNthke created in this purpose reserve capital with t
intention of further dividend or dividend advan@ayments.

13. Liabilities under loans and credits

As at 31 March 2010 companies of Mediatel Groupparéies to the following loans:

As at 31 March 2010 As at 31 December 2009

PLN in thousands PLN in thousands

Long-term
Bank credits 2670 3004
2670 3004

Short-term
Overdrafts 7 090 5964
Loan from NFI Magna 204 348
Other bank credits 3159 3150
10 453 9 462
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The fair value of the liabilities does not diffeon the carrying amount of the bank credit.

Investment credit agreement between BRE Bank adihiée

On 27 March 2008 BRE Bank S.A. granted Mediatelnsmestment loan of 6,000,000 PLN to refinance the
purchase of shares in Mediatel 4B Sp. z 0.0. The l@as granted in one tranche. The interest sballa in
1-month periods and shall be paid by the Borrowethe last working day of each month during thelitre
period and the final repayment day of the lastlsidgaw down.

The bank loan shall be repaid in equal monthlyainsénts payable on the last working day of eachtimon
where 35 instalments shall amount to 167 thousamddhd the 36th instalment - to 155 thousand PLine T
first instalment was paid on 29 August 2008.

The security for the repayment of the bank loarasifollows:
1) blank bill, issued by the Borrower, endorsed byBloerower
2) cash in the amount of 1,700,000 PLN deposited thighBank

3) credit debt accession agreement concluded by th@Ber and Elterix S.A. and Concept — T Sp. z 0.0.
of 27 March 2008

The Credit Agreement No 02/061/09/Z/VU for an oraftchnd Annex no 1 thereto of 30 March 2010.

The Credit Agreement as at 31 March 2009 (,Agredihesigned between BRE Bank and Mediatel S.A.
(Borrower 1), Mediatel 4B Sp. z 0.0. (Borrower ByleElterix S.A. (Borrower 3), based on which BREnBa
S.A. granted the Borrowers the cumulative overdradtlit in the amount not exceeding 6.000.000,- PLN

Financial means from the credit will be allocated ased for:

a) repayment of the overdraft granted by the B&nkedit Agreement No 02/424/07/Z/VV of 6 November
2007;

b) repayment of the overdraft granted by the Bafiledit Agreement No 02/070/06/Z/VV of 20 March
2006;

¢) financing current business activity of the Bavens.

From the amount of credit used the Bank will retei¢he variable interest rate calculated on an alrivasis.
The amount of variable rate will be equal to thee far deposits WIBOR O / N quotations for 1 dayobe
the date to bring the resources available (andrédfe update date) increased by 2.7 % for Banlgimar
The interest shall accrue in 1-month periods aradl &te paid by the Borrowers on the last working d&
each month during the credit period and the fisphlyment of the loan.

The Borrowers jointly and severally undertake toarethe loan, accrued interest, commissions ansilpps
other costs in the first place before any othempants, and that all liabilities under this Agreeinsimall
apply to the Borrowers jointly and severally. Tharl was granted until 31 March 2010.

A blank promissory note, issued by Mediatel S.Adased by its subsidiaries: Mediatel 4B sp z ara
Elterix S.A., enclosed with the promissory noteestgent of the Company is the Bank's collateralther
repayment of the debt. Declarations of will filegthe Borrowers on submission to enforcement proee
up to PLN 6,600,000, authorization to submit a motio the court for assigning the enforceabiligude to
the declarations and agreement for the sale ofduestlaims of BRE Bank are the Bank's collatevaltiie
repayment of the Company liabilities resulting fridns agreement.

On 30 March 2010 the Companies signed with BRE BBk Annex no 1 to the Credit Agreement for an
overdraft. By virtue of the provisions of the Anrtie total amount of available overdraft was inseshup
to 8,000,000 PLN. The maturity for the repaymenthefloan falls to 29 April 2011. The interest rakall
remain unchanged.
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Investment credit agreement with an annex of 3lebder 2009 concluded between BRE Bank and
Mediatel 02/232/09/D/IN

On 21 September 2009 the Company concluded antingas credit agreement for the credit of 1 200 000
USD with BRE Bank. Financial means from the credlt be allocated and used for financing 2/3 of the
instalments due for payment under the acquisitioshares in Velvet Telecom LLC. The first tranchehe
amount of 300 000 USD was used on 30 Septembera&tdather tranches amounting from 150 000 to 300
000 USD were eventually used until 15 January 2009.

The credit shall be repaid in 36 instalments, pkyab the last day of a given month. Maturity of first
instalment in the amount of 33 500 USD fell to 2&wjary 2010, maturity of the last instalment (2D 50
USD) falls to 31 December 2010.

Security of the repayment of the credit is as fefio

1) an Annex to the cash deposit agreement of 2¢iM2008 (for the amount of 1 700 000 PLN) filedhwit
the Bank, the deposit constitutes a collateral tfar credit granted to the Company under the credit
agreement no 02/066/08/Z/IN of 27 March 2008 andilie credit granted under the credit agreement no
02/232/09/D/IN of 21 September 2009.

2) blank promissory note, issued by Mediatel Sehdorsed by Mediatel 4B Sp. z 0.0., Elterix S.Ad an
Concept-T Sp. z 0.0. enclosed with the stateniethieosureties' bill of exchange of 21 Septemb&920

3) the security for the repayment of the liabiitiresulting for the Agreement is also a statemgiiédiatel
S.A. to submit to execution of the bank enforcentdtg up to 1,500,000 USD, the authorization foe t
Bank to request the court to declare this titleosrdable by 31 December 2013 at the latest.

Interest on the credit was set as LIBOR rate fondiith deposits in USD translated at the rate quated
working days prior the draw down date and prioeaeh interest accruing period, increased with thekB
margin (3.7% as at the conclusion of this agreem&he interest shall be payable on the last workiay of
the month and on the final repayment of a singéavdilown.

Loan agreements concluded between NFI Magna Pol®aand Mediatel S.A.

On 11 September 2009 the Company concluded, withMdgna Polonia S.A, a loan agreement for a loan
of 800 000 PLN for financing the current operatioda 30 November 2009 Mediatel S.A. repaid the loan

On 30 September 2009 the Company concluded, withMdgna Polonia S.A, a loan agreement for a loan
of 1 500 000 PLN for financing the current openasio By 4 December 2009 Mediatel S.A. had rep&0Qa
000 PLN of the loan.

Maturity for the repayment of loans increased higriest of 10.5% per annum was set for 15 December
2009, however, by virtue of the annex no 1 to tanlagreement of 30 September 2009, the final repay
date of the loan was set for 31 May 2010.

As at the balance sheet date, under the loan gragtélFI Magna Polonia S.A., the outstanding amaouan
204 000 PLN.
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14. Income on sales
Sales income of Mediatel Group is as follows:

3 month period ended on 3 month period ended on

31 March 2010 31 March 2009

PLN PLN
Income on sales of goods 731 345
Income on sales of telecommunications services 6224 54 994
25 358 55 339

Mediatel Group’s income on sales, broken down lynties, is as follows:

3 month period ended on 3 month period ended on

31 March 2010 31 March 2009
PLN PLN
Income on sales in Poland: 13772 15814
Income on sales in other countries: 11 586 39525
Austria 82 253
Belgium 133 178
The Czech Republic 22 -
The Netherlands 218 2281
Ireland - 88
Canada 10 200
Latvia 28 94
Germany 943 890
Russia 8 22
Slovakia 297 560
Switzerland 3363 6 047
The USA 5056 27 595
Hungary 14 -
Great Britain 1323 527
Italy 74 781
25 358 55 339
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15. Costs hy type

Depreciation of fixed tangible assets and amoitpabf

intangible assets and impairment write-downs
Third party services

Materials and energy

Taxes and charges

Personal costs

Social insurance

Office rent

Consultancy

Other costs

Value of materials sold

Total

Costs of goods sold
Management overheads
Cost of sales

16. Other operating income

Release of add back receivables
Liability write-off

Sale of a fixed asset

Gains under re-invoicing

Lease of fixed assets

Other income

17. Other operating cost

Add back of receivables

Donations

Loss on the sale of non-financial assets
Amortization of customer relationships

Penalties paid

Re-invoiced costs

Balance sheet write offs and redeemed amounts
Other operating cost

Total

3 month period ended on 3 month period ended on

31 March 2010

31 March 2009

PLN PLN
1827 1994
22571 46 293
252 383
60 161
2034 2107
363 233
501 640
813 1225
110 445
12 17
28 543 53 498
24 107 48 341
3161 3739
1275 1418
28 543 53 498

3 month period ended on

3 month period ended

on
31 March 2010 31 March 2009
PLN PLN
8 -
33 -
137 82
15 18
20 -
31 2
244 102

3 month period ended on

3 month period ended

on
31 March 2010 31 March 2009
PLN PLN
621 .
. 3
31 21
747 741
33 .
3 -
52 .
56 21
1543 786
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18. Financial income

3 month period ended on 3 month period ended on

31 March 2010

31 March 2009

PLN PLN
Income under interest accruing on bank deposits 10 17
FX gains 98 2134
Interest on available for sale assets 82 -
Interest on the loans granted 2 -
Other financial income 4 1
Total financial income 196 2152

19. Financial cost

3 month period ended on
31 March 2010

3 month period ended on
31 March 2009

PLN PLN
Costs of credit and loan interest 204 123
Finance lease interest costs 33 29
Costs of interest on delayed payments 45 11
Costs of bank fees - loan agreements 5 39
FX losses 247 32
Other financial costs 1 3
Total financial costs 535 237

20. Earnings per share

Basic earnings per share are measured as raticcofme due to the shareholders of the Company to the
weighted average number of ordinary shares in ¢ae, yexcluding ordinary shares acquired by the Gmyp

and listed as own shares.

As at the balance sheet day the Company had rmarmstts effecting the dilution of the number ofreisa
for that reason the presented financial resultwedgliluted. In view of the above stated basic iegsper

share equal diluted earning per share.

3 month period ended

3 month period ended

on on

31 March 2010 31 March 2009

Profit due to the shareholders of the Company (4 873 864) 2 499 350

Number of shares (in items) 9082515 6 416 186
Basic earnings/(loss) per share (in PLN per share) (0,54) 0,39

21. EBITDA

Basic measure of profit is EBITDA. This level ofofit is the reflection of cash generating abilitigfsthe
Company in similar conditions. Mediatel Group deS8rEBITDA as profit from operating activities adpcs
with depreciation. The profitability level EBITDAsinot defined by IFRS UE and may be calculated
differently by different business entities.
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3 month period ended 3 month period
on ended on
31 March 2010 31 March 2009

PLN PLN
Profit (loss) on operating activities (4 484) 1156
Depreciation 2574 1994
EBITDA (1 910) 3150

22. Information on paid or declared dividend in the Medatel Group, in total and per share

In the 1st quarter of 2010 the Company declaregam no dividend.

23. Remuneration of Members of the Management Board an&upervisory Board

Number of shares held by the Members of the Management Board

As at 31 March 2010 Member of the Management Bohadd 1,200 shares of the Company.
* The person not yet given permission for the prdilon of their personal data

Number of shares held by the Members of the Supervisory Board

As at 31 Marc2010 Mr. Zbigniew Kazimierczak — Chairman of thep8wvisory Board held 136 000 shares
of the Company.

As at the date of drawing up this statement Membétke Management Board and Supervisory Board held
no share options.

Remuneration of Members of the Management Board

Costs arising due to remuneration paid to the Membé&the Management and Supervisory Boards of the
Issuer in the Dominant Unit in the 3 month perioded on 31 March 2010 and 31 March 2009 amounted t
150 thousand PLN and 126 thousand PLN respectively.

Costs arising due to remuneration paid to the Membé&the Management and Supervisory Boards of the
Issuer who were not Members of the Management Boftide Dominant Unit in the 3 month period ended
on 31 March 2010 were 57 thousand PLN.

Remuneration of Members of the Supervisory Board

Costs arising due to remuneration paid to the Sigmay Board of the Issuer in the periods of thneanths
ended on 31 March 2010 and 31 March 2009 amourge@ thousand PLN and 18 thousand PLN
respectively.
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24. Employment

Number of people:

As at 31 March 2010

As at 31 March 2009

The Management Board 6 10
Executives 18 44
Employees 87 69
Total 111 123
External consultants employed under contract ageeém 12 25
Total of the employed 123 148

25. Transactions with related parties

PLN PLN
Investments in controlled companies: 11 234 355
Elterix 355 355
Velvet Telecom LLC 10 879
Other short term receivables from: 23 289 27 704
Elterix 22 361 22 163
Mediatel 4 B 870 5541
Velvet Telecom LLC 58
Short-term loans received (including interest): 204 5121
Concept-T 5121
NFI Magna 204
Short-term receivables under the delivery of goodsand 3434 2 548
services due from:
Concept-T 24 349
Elterix 587 869
Mediatel 4B 648 1330
Velvet Telecom LLC 2175
Short-'Eerm liabilities under the delivery of goodsand services 4923 1425
due to:
Concept-T 211 34
Elterix 60 494
Mediatel 4B 2 566 897
Velvet Telecom LLC 2 086
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Short-term liabilities due to: 9461 -
Concept-T 9461 -
Net income from the sale of products and servicesom related

entities: 4154 2438
Concept-T 52 469
Elterix 622 339
Mediatel 4B 1345 1630
Velvet Telecom LLC 2135 -
Costs of products and services sold of which fronefated 4276 1118
entities:

Elterix 43 267
Concept-T 201 132
Mediatel 4B 1947 719
Velvet Telecom LLC 2 086 -
Costs of sales to related entities: - 115
Elterix - 115
Other operating income: - 150
Elterix - 20
Concept-T - 8
Mediatel 4B - 122
Financial income: 457 249
Elterix 325 193
Mediatel 4B 132 56
Financial cost: 104 69
Concept-T 98 69
NFI Magna 6 -

26. Contingent liabilities

Contingent liabilities to telecommunications companies

On 19 October 2007 a float hold of 200,00 PLN was @ on the bank account for the benefit of
Telekomunikacja Polska S.A. The held funds werestieurity for the claims of Telekomunikacja Polska
S.A. concerning the interoperation of the accessh® local subscriber loop via the nodes of the
telecommunications network.

The remaining contingent liabilities are blank rsotieft at the disposal of MNI Mobile S.A., whichéase of
default of the contract dated 5 February 2008 betwgINI Mobile S.A. and Mediatel Group, Mediatel
Group will be eligible to meet the note up to theocant of 870 thousand PLN plus interest. The
Management Board does not know of any circumstamdeish could result in the use of currently
established security.
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27. Actions in court and proceedings before administrave bodies

Court proceedings, the authority responsible fbittion or a public authority

As at 31 March 2010 there were no proceedings pgriagfore court, body of the proper jurisdiction tiee
arbitration proceedings or public administratiordyp@oncerning the liabilities of Mediatel or itshsidiary
of the value of at least of 10% of the equity of thompany. Further, total amount of liabilitiesaith the
proceedings pending as at 31 March 2010 beforet,cbady of the proper jurisdiction for the arbitoat
proceedings or public administration body concegrime liabilities of Mediatel or its subsidiary diwbt
exceed the value of 10% of the equity of the Issuer

Information on significant proceedings

Statement of claim brought by First Data Polska. &geinst Mediatel 4B

On 13 of February 2007 a statement of claim agaesdiatel 4B, a subsidiary, was filed by First Data
Polska S.A. (formerly Polcard S.A.). The claim cemed the payments resulting under the agreement fo
the provision of telecommunications services fraaing earned from other operators under the terinimat
services, file case no: XX GC/115/07. Value of dispute was 789,275.97 PLN plus the interest.

On 17 April 2008 the Regional Court in Warsaw iss@edecision where it ordered the payment for the
benefit of First Data Poland S.A. the amount of,289.97 PLN and the statutory interest on the ¥alhg
amounts: 139,492.26 PLN as of 22 January 2006 tirgitday of payment, 446,998.52 PLN as of 31 March
2006 until the day of payment, 202,785.19 PLN aS bfay 2006 until the day of payment and the paymen
of the amount of 46,681 PLN as the reimbursemeth®fcosts of the proceedings. The respondent dited
appeal against this decision, date of the appemeadings was set for 22 September 2009. The Campan
created provisions for any potential liabilitiesitimight arise under the brought action.

On 21 September 2009 Mediatel 4B concluded a sedtie with First Data Polska S.A. (FDP), by virtude o
the settlement Mediatel 4B undertook to pay for eeefit of FDP the amount of 789,275.97 PLN in the
following instalments and by the following dates:

* | instalment in the amount of 263,091.99 PLN pagdiyl 31 January 2010.
* Il instalment in the amount of 263,091.99 PLN pdgdly 28 February 2010.
« lll instalment in the amount of 263,091.99 PLN fdalgeby 31 May 2010.

Mediatel 4B undertook to pay the interest in theoam of 110,724.03 PLN arising under the defauttqae
of outstanding liabilities. The interest was pajd3® November 2009.

The statement of claim brought by Mediatel agaitis¢é European Telecommunications Group
EUROTELEKOM Sp. z 0. o(,EGT EUROTELEKOM”)

On 7 May 2008 Mediatel S.A. filed with the Regior@burt in Warsaw, XX Commercial Division, a
statement of claim for the payment of 390,541.77NPhnd the interest against the European
Telecommunications Group EGT EUROTELEKOM Sp. z 9.under the outstanding sales invoices issued
to the Respondent under the interoperator agreewrrthe network interconnection and principles of
settlements of 1 February 2006.

On 30 September 2008 the Regional Court in Warsawed the order of payment against the European
Telecommunications Group EUROTELEKOM Sp. z o.athi@ proceedings by writ of payment 390,541.77
PLN and the interest and of 12,099.00 PLN as timalneérsement of the costs of the proceedings for the
benefit of Mediatel. The Respondent filed an appgalnst the order of payment and the case wasdada

for review in ordinary proceedings.

On the hearing on 1 February 2010, the trial wased. On 15 February 2010 the court entered irgo th
decision, it decided that EGT EUROTELEKOM was obtigto pay for the benefit of Mediatel S.A. the
amount of 390,541.77 PLN plus the statutory inteaesruing as of the payment date (interest slualiue
as of 1 February 2008 on the amount of 389,194189 &d of 1 April 2008 - on the amount of 1,346.88
PLN). Further, the Court ordered the payment 0728,00 PLN as the reimbursement of the legal costs.
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The statement of claim filed by Mediatel S.A. agfadiGT EUROTELEKOM

On 4 February 2009 Mediatel S.A. filed with the Re@l Court in Warsaw a statement of claim against
EGT EUROTELEKOM for the discontinuation of enforoemh of the enforceable document - order of
payment of 27 August 2008, issued by the RegiomairOn Gdansk, IX Commercial Division in the case
file no IX GNc 315/08, (adverse claim).

On 25 June 2009, Mediatel replaced the statemeciawoh for the discontinuation of enforcement witte
statement of claim against EGT EUROTELEKOM for thayment of: 637,707.86 PLN under unjust
enrichment and damage sustained by Mediatel asudt id unjust enforcement effected by the enforeeim
officer at the District Court for the city of Wamgafile case no KM 150/09, effected under the order
payment of 27 August 2008 issued by the RegionalrtCm Gdansk, IX Commercial Division. In the
opinion of Mediatel the enforcement was groundlassthe liability, ordered to be paid by the Court i
Gdansk, expired. The liability expired as a resfltthe offset of Mediatel receivables due from EGT
EUROTELEKOM with receivables of EGT EUROTELEKOM dfrem Mediatel in the proceedings opened
by the Regional Court in Warsaw file case no XX GNE09. No notification on the date of the appeal
proceedings has yet been served.

The Management Board is of the opinion that tharcla fully grounded.

28. Events occurring after the balance sheet date

On 6 April 2010 6 bonds to the bearer series A, lmens from 1 to 6, were sold by Mediatel followirgpt
commission filed with the Brokerage House 88.A. The transaction value was 6,072,746.28 PLN.

On 6 April 2010 Mediatel acquired 60 registeredsaaured bonds series B issued by NFI Magna Polonia
S.A., of the nominal value 100,000 PLN each, wlith taturity date falling to 31 December 2011. Thiedb
accrues interest in the rate 7.25% per annum.

On 10 April 2010 Velvet Telecom concluded with laliOrchard Capital LLC a contract for the sale of
100% of shares in its subsidiary Latcom de BraHile value of the transaction was 275,000 USD. The
payment due under the conclusion of the contradOofpril 2010 shall be settled in two equal instahts
(dated of 10 April and 30 April 2010) and offsetthvihe liability of Mediatel S.A. with regard todran
Orchard Capital arising under the acquisition afrek of Velvet Telecom. The ownership of the shauas
transferred on the day the contract was concluded.

Warsaw, 11 May 2010

Marcin Kubit - President of the Management Board

Iwona Rytel - Member of the Management Board
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Mediatel S.A.
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Total profit and loss account

Income on sales

Costs of goods sold

Gross profit (loss) on sales

Cost of sales

Management overheads

Profit (loss) on sales

Other operating income

Other operating cost

Profit (loss) on operating activities

Financial income
Interest, in this:

from related entities
Other financial income RK
Financial cost
Interest, in this:

to related entities
Other financial costs RK
Pre-tax profit (loss)
Current income tax
Deferred income tax

Net profit (loss)

Profit (loss) per ordinary share (in PLN per share)

Number of shares (in items)
- basic
- diluted

(all amounts are quoted in thousands, unless otheise specified)

Three month period
ended on 31 March

Three month period
ended on 31 March

2010 2009
PLN PLN
20 531 19 278
21 340 17 561
(809) 1717
641 921
1433 1723
(2 883) (927)
207 179
236 31

(2 912) (779)
1637 1945
420 264
326 249
1217 1681
1831 343
366 234
104 69

1 465 110
(3 106) 823
(32) (553)
(3 138) 270
9082515 9082515
(0,35) 0,03
(0,35) 0,03
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Balance sheet

ASsets

as at 31 March as at 31 December
2010 2009
PLN PLN
Fixed assets
Tangible fixed assets 11 166 11 366
Intangible assets 1706 1969
Goodwill 14 815 14 815
Investments in controlled companies: 11 234 11234
Trade and other receivable assets 788 40
Other financial assets 6133 734
Total fixed assets 45 842 40 158
Current assets
Inventories 19 39
Trade receivables 18 516 14 069
in this from related entities 3543 1595
Other receivables 28 171 27 862
in this from related entities 23 231 22 905
Deferred expenditures 550 550
Loans granted 154 98
in this related entities 58 58
Other financial assets - 660
Cash and cash equivalents 1237 122
Total current assets 48 647 43 400
Total assets 94 489 83 558
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Liabilities

Equity

Share capital

Supplementary capital

Undivided financial result

Profit (loss) brought forward

Net profit (loss) in the financial period

Share premium
Total equity

Long term liabilities
Bank loans and credits
Deferred tax liabilities

Long-term liabilities under financial lease
Total long term liabilities

Short-term liabilities
Trade liabilities

in this to related entities
Other liabilities

in this to related entities
Short-term liabilities under financial lease

Short-term bank loans and credits

in this to related entities
Short-term reserves

Other prepayments and accruals
Total short-term liabilities

Total liabilities

as at 31 March

as at 31 December

2010 2009
PLN PLN
1817 1817
34 525 34 525
1183 1183
(7 482) (6 306)
(3 138) (1175)
5286 5 286
32191 35 330
2 670 3004
129 97
1069 1184
3868 4285
23115 7185
5543 88
13 150 9418
9 461 29
673 639
9931 14 950
204 5835
- 159
11 561 11 592
58 430 43943
94 489 83 558
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Statement of changes in the shareholders' equity

Three month period
ended on 31 March

Three month period
ended on 31 March

2010 2009
PLN PLN

Share capital
The opening balance 1817 1817
Issue of share capital - -
The closing balance 1817 1817
Supplementary capital
The opening balance: 34 525
Share premium - 30 238
Capital from the distribution of profit (over thequired

o - 4 287
minimum statutory value)
The closing balance 34 525 34 525
Retained profit brought forward
The opening balance 1183 (6 306)
Distribution of the financial result brought forvadar - 8129
The closing balance 1183 1823
Profit (loss) brought forward
The opening balance (6 306) -
Distribution of the financial result brought forvaar (1176) -
The closing balance (7 482) -
Share premium
The opening balance 5 286 -
Accruals - -
The closing balance 5 286 -
Net profit (loss)
The opening balance - -
Financial result earned in the accounting period 3138) 270
The closing balance (3138) 270
Total equity 32191 38435
The opening balance 35330 38 165
The closing balance 32191 38435
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Cash flow statement

Three month period Three month period
ended on 31 March ended on 31 March
2010 2009
PLN PLN

Net cash and cash equivalents from operating actiues
Cash inflows from operating activities 3579 (2 279)
Paid interest - 9)
Paid income tax - (421)
Net cash flows from operating activities 3579 (2 709)
Cash flows from investment activities
Interest - 16
Expenditure for the purchase of fixed assets (63) (227)
Inflows from the sale of short-term securities 3875 -
Inflows from the sale of fixed assets 25 -
Acquisition of short-term securities (5 202) -
Loans granted (40) -
Purchase of a subsidy - -
Net cash and cash equivalents from investmentitetiv (1 405) (211)
Cash flows from financial activities
Paid dividend - -
Paid interest (297) (147)
Loans granted - -
Repayment of loans/credits (951) (532)
Repayment of liabilities under financial lease (89) (41)
Expenditure for the purchase of shares (848) -
Inflows from the issue of shares/bonds - 1700
Bank credits 423 -
Received loans - -
Other (redemption of debts) - -
Change in overdrafts 603 -
Net cash and cash equivalents from financial operamns (1 059) 980
Increase / (decrease) in net cash and cash equivatie 1115 (1 940)
Opening balance of cash and cash equivalents 122 4 359
Change in cash and cash equivalents under FX gath®sases - 178
Closing balance of cash and cash equivalents 1237 2598
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[11. NOTES TO INDIVIDUAL FINANCIAL STATEMENT DRAWN UP FOR THE REPORTING
PERIOD FROM 1 JANUARY TO 31 MARCH 2010.

1. General Information
Mediatel S.A. (hereinafter ,the Company”, ,Mediatel”, ,the Dominant Unit", ,the Dominant Entity”,

.the Parent Company”) is a joint stock company regstered in Poland. The seat of the Company is in
Warsaw, at ul. Bitwy Warszawskiej 1920 7A.

Mediatel S.A. is entered into the register of bassentities National Court Register kept by thstriit
Court for the capital city of Warsaw in Warsaw, Xdbmmercial Division of the National Court Register
under entry no KRS 0000045784

The scope of business of the Company and its sabsigl consists in the services:

- telecommunications services and data transmissamices (including telephone connections, Voice
over Internet Protocol (,VolP”), voice malil, aceds the Internet)

- services of the collocation centre,
- services of the wholesale termination of telephmornections

This individual financial statement comprises: camskd interim individual balance sheet, condensed
interim individual profit and loss account, condeshsinterim individual statement of changes in the
shareholders' equity, condensed interim individaah flow statement and additional notes.

As at 31 March 2010 the Management Board was coaapas follows:

Marcin Kubit - President of the Management Board,
Iwona Rytel - Member of the Management Board,
The Supervisory Board

In the period under report there were no changéseiromposition of the Supervisory Board.
As at 31 March 2010 the Supervisory Board was caap@s follows:

Zbigniew Kazimierczak — Chairman of the Superwdoard,
Mirostaw Janisiewicz — Member of the SupervisBoard,
Marcin tolik — Member of the Supervisory Board,
Albert Kuzmicz — Member of the Supervisory Board,
Krzysztof Urbaski — Member of the Supervisory Board,
Piotr Nadolski — Member of the Supervisory Bbar
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Selected financial data

The table below presents the selected financieh @t at 31 March 2010 and comparative data. The
information contained in the table should be readcdnjunction with the information contained in the
individual financial statement of the Group.

The financial data selected as at 31 March 201 tree profit and loss account and cash flow stat¢mas
calculated at 1 EUR rate of 3.9669 PLN, which isaathmetic mean value of average rates set by the
National Bank of Poland (‘NBP’) on the last dayeafch month of the accounting period (from 01 Januar

2010 to 31 March 2010.) The financial data setbétem the balance sheet was calculated at 1 EltHRofa
3.8622 PLN (NBP exchange rate of 31 March 2010).

As at 31 March

As at 31 March

As at 31 March

As at 31 March

2010 2009 2010 2009
PLN PLN EUR EUR

Profit and loss account
Income on sales 20531 19 278 5176 4191
Profit (loss) on operating activities (2 912) (779) (734) (169)
Pre-tax profit (loss) (3 106) 823 (783) 179
Net profit (loss) (3138) 270 (791) 59
Cash flow statement
Net ca_sh and_ c_a}sh equivalents from 3578 (2 709) 902 (589)
operating activities
Cash flows from investment
activities (1 405) (211) (354) (46)
Cash flows from financial activities (1 059) 980 (267) 213
Increase / (decrease) in net cash and 1115 (1 940) 281 (422)

cash equivalents

As at 31 March

As at 31 December

As at 31 March

As at 31 December

2010 2009 2010 2009
Balance sheet
Total assets 96 456 83 558 24 974 20 339
Long term liabilities 7 027 4 285 1819 1043
Short-term liabilities 57 238 43 943 14 820 10 696
Equity 32191 35 330 8 335 8 600
Share capital 1817 1817 470 442

As at 31 March

As at 31 March

As at 31 March

As at 31 March

2010 2009 2010 2009
Number of shares (in items) 9 082 515 6 416 186 9 082 515 6 416 186
Profit (loss) per one ordinary share
(in PLN / EUR) (0,35) 0,04 (0,09) 0,01
Book value per one share (in PLN / 354 569 0.92 138

EUR)
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2. Basis for drawing up the individual financial statenent

This condensed interim individual financial statemdrawn up for the period from 1 January 2010 1o 3
March 2010 was prepared in accordance with therat®nal Financial Reporting Standards approveualyof
the EU, hereinafter referred to IFRS, effectivat$ January 2010.

The Company has applied the principles of accognbased on IAS, IFRS since 1 January 2009 in
accordance with the resolution of the General Ndgetif Shareholders no 31 of 26 May 2009.

For the financial statements to be in compliancth WFRS approved of by EU, it is necessary to apply
certain accounting estimates and to adopt cerssnraptions on future events.

Irregular costs incurred in the accounting yearsatéled in the interim financial statements offilihey are

to be settled in the same manner at the end @&dbeunting year.

New standards, amendments and interpretations

The following new accounting standards, amendmeentise standards and interpretations have beeiedppl
by the Group in 2010:

- IAS 27 (revised) "Consolidated and Separate KilsdiStatements”

- Revised IAS 39 'Financial Instruments: Recognittmd Measurement” -, Hedged items eligible forgeed
accounting’;

- Revised IFRS 1 "First-time Adoption of Internati Financial Reporting"

- Changes resulting from the annual review of IFRS,

Changes to IFRS 8, 'Operating Segments’, (comprigethe draft of annual amendments) explain that
disclosures of assets of a segment are only refuibeen such information is disclosed on regulaisbts
persons responsible for making operating decisibhs. Company divides no assets into segments ér th
internal reporting purposes and such division ganiss no basis for making decisions.

Revised IFRS 3 “Business Combinations" introducdgdicant changes in the recognition of mergers of
entities effected after 1 January 2010 in the badksccounts. The changes concern the evaluatiomomf
controlling shares, recognition of costs conneckdth an acquisition, initial recognition and furthe
evaluation of conditional payment and merger oftiest effected in stages. The changes shall affet
evaluation of goodwill, results presented in theqeewhen the acquisition took place and futureiitss The
change in the accounting policy has been appliedgarctively and has no material effect upon thartza
sheet of the Company.

The application of the other, aforementioned intgdions and revised standards has had no efect the
balance sheet of the Company.

Moreover, the International Accounting Standardsf8dssued revisions to IFRS 1 "First-time Adoptain
International Financial Reporting": additional exsmns for first-time adopters, binding for annpakiods
beginning on or after 1 January 2010. The changes hot yet been approved of by EU.

Adopted International Financial Reporting Standards (IFRS)which are not mandatory in 2010:

The following new accounting standards, amendmientise existing standards and interpretations whreh
not mandatory in 2010 and not prior applied by Meglihave already been published:

- Revised IAS 32 'Financial Instruments: preseaiati "Classification of rights issues' effectiver Bmnual

periods beginning on or after 1 February 2010. Téeised standard defines how to recognize the
shareholders' rights. The changes have not yetdqgmoved of by EU.

58



Mediatel S.A.
CONDENSED INTERIM INDIVIDUAL FINANCIAL STATEMENT
as at and for the three month period ended on 31 Mah 2010

(all amounts are quoted in thousands, unless otheise specified)

- IAS 24 (amendment) "Related Party Disclosureffective for annual periods beginning on or after 1
January 2011. The amended standard simplifies efiaitibn of a related party, specifies it more @sely
and eliminates ambiguities of the previous defimitiThe changes have not yet been approved of by EU

- IFRS 9 'Financial Instruments' effective for aahperiods beginning on or after 1 January 20BBS 9 is
the first part of Stage | of IASB project to regabAS 39. IFRS 9 introduces improved and simplified
approach to the classification and evaluation diricial assets as compared to the requiremensSo89.
The changes have not yet been approved of by EU.

- IFRIC 19 ' Settlement of Financial LiabilitiestiiEquity' effective for annual periods beginnioig or
after 1 July 2010. This interpretation explains #teounting principles applied in the situation whas a
result of negotiations by an entity of its debtagment conditions, the financial liability is pardtotal or in
part through the issue of capital instruments lier henefit of the Lender. The interpretation hasyebbeen
approved of by EU.

- Amendments to IFRIC 14 'Prepayments of a Mininfeumding Requiremehteffective for annual periods
beginning on or after 1 January 2011. The changpl/dn a limited scope: when an entity complieshwi
the minimum financial requirements and pays therdmtions earlier to comply with the requirementhe
changes allow such an entity to recognize sucheegrdyment as an item of assets. The changesruive
yet been approved of by EU.

- Revised IFRS 1 "First-time Adoption of Internatad Financial Reporting” limited release from theydto
present comparative data required by IFRS 7 fosdtaopting IFRS for the first time, effective fomual
periods beginning on or after 1 July 2010. In adaace with the change the entities adopting IFRSHe
first time adopt the same transitional provisiossother entities, comprised in the Amendments RIF
"Improvements to financial instruments disclosur@sie change has not yet been approved of by EU.
The Management Board is currently evaluating thecebf the aforementioned standards and interoea
upon the Company reporting.

3. The applied accounting principles

The below presented accounting policy principles applied to all the accounting periods presentetthé
individual statement of the Company.

a) Basis of the evaluation

The financial statement was drawn up on the basihe historical cost principle, except for derivat
financial instruments.

b) Assumption of the ongoing business activity
The financial statement prepared as of 31 MarclD20&s drawn up at the assumption of the ongoing

business activity by the Company in the foreseedinere, in the period not shorter than 12 months
beginning on 31 March 2010.

¢) Functional and presentation currency

This financial statement presents the financiah datPolish zloties, rounded to full thousandsigPotloty is
the functional currency of the Parent Company.
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d) Judgments and estimates

To prepare the financial statement in accordante WRS UE, the Management Board is obliged to arep
judgments, estimates and assumptions which atiecadopted principles and the presented valuessets
liabilities, income and costs. Estimates and rdlassumptions are based on the historical dateotret
indicators deemed justifiable in given circumstanaad their results make up the basis for the atouu
judgment concerning the balance sheet value dadiskets and liabilities and not directly resultirapf other
sources. The actual value may differ from the estia value.

Estimates and related assumptions are revieweeégular basis. Changes in the accounting estimages a
recognized in the period when the change to thenatgs was made or in current and future periodach a
change refers to the current and future periods.

e) Foreign currency

Transactions in foreign currencies are denomingtetbties at the exchange rate prevailing at caeptior

to the date of the conclusion of the transacticmstCitems of assets and liabilities in foreign encies are
translated into zloties at the exchange rates pieyaat the balance sheet day in accordance with t
average exchange rate of the currency publishetthdWational Bank of Poland and binding for the .day
Foreign exchange gains and losses, resulting fh@rseéttlements of the transactions in foreign cwies
and balance sheet evaluation of cash assets dildiéa denominated in foreign currency, are retegd in
the profit and loss account. Non-cash items of tasaed liabilities evaluated in accordance with the
historical cost method in foreign currency are stated into zloties in accordance with the aveeagdhange
rates published by the National Bank of Poland piredailing at the balance sheet day. Non-cash balan
sheet items, denominated in foreign currency armlueted at fair value, are translated into zloiies
accordance with the average exchange rates puthlishéhe National Bank of Poland and prevailinghet
day of the fair value estimation.

f) Financial instruments
Financial instruments other than derivatives

Financial instruments other than derivatives cosgutapital investments, debt securities, receigalnheler

the delivery of goods and services and other raebds, cash and cash equivalents, loans and
credits/overdrafts and liabilities under the datiwef goods and services, foreign currency futunes other
liabilities.

Financial instruments other than derivatives argaity recognized at fair value, increased by &iddal
costs except for investments evaluated at fairevatithe financial result - increased by directtsasf
acquisition (except for the exceptions specifielblve

A financial instrument is recognized if the Compdrecomes a party to the agreement concerning a give
financial instrument. Financial assets are notgatzed in the balance sheet if the rights of thenfany
under the agreement to the cash flow from the tirdrassets shall expire or if the Company shalhgfer
the financial assets and no longer exercise théraloover them (or over the related risk and beggfi
Standardized sale and purchase transactions n&acial asset are recognized as at the date ofusiot of

the transaction, i.e. at the day at which the Caompandertakes to purchase or sell the asset. Ralanc
liabilities cease to be recognized in the balartesesif the liabilities expire (that is when theligation
specified in the agreement has been fulfilled, eatkd or when it has expired).
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Cash and cash equivalents comprise cash at hanalt dxathk deposits payable on demand. Balance bf cas
and cash equivalents reported in the individuahdbmv statement incorporates the above stated aadh
cash equivalents.

Loans and receivables and other financial liahilities

Loans and receivables which are not derivativeruns¢énts are evaluated at the amortized cost wih th
effective interest method, less the impairmentewdibwn. Other financial liabilities which are nariyative
instruments are evaluated at the amortized cobttvi effective interest method.

Financial assets available for sale

Investments into capital instruments and some deburities are classified as available for salarfanl
assets. After the initial recognition, the avaigafilr sale assets are then revaluated at fair \aldechanges

in the fair value are recognized directly in theita, except for write downs due to the impairmiess and,

in the case of cash items such as e.g. bonds pexce foreign exchange gains and losses. If such
investments are not recorded in the balance spe#its or losses prior recognized directly in gty are
recognized in the profit and loss account. If theestments are interest bearing, then the intasest
calculated with the effective interest method agwbgnized in the profit and loss account.

Derivative financial instruments

Derivative financial instruments are initially repozed at fair value; related costs of the traneacare
recognized in the profit and loss account as at theeption. After the initial recognition, the @mpany
evaluates the derivative financial instrumentsaat ¥alue and gains or losses resulting from thengk in
the fair value are recognized in the profit andg lascount.

g) Equity
Ordinary shares
Costs directly connected with the issue of ordirsrgres reduce the equity.

Preference shares

Preference shares are recognized in the equibeyf &re not subject to redemption or if they afgesti to
redemption exclusively upon a motion from the Conypand the dividend on these shares is not obligato
Payment of the dividend directly affects the vadfiequity. Preference shares are recognized laifitles if
they are subject to redemption at a set date an apootion from the shareholder or if the dividgragment
is obligatory. Paid dividend is recognized as esécost in the profit and loss account.

Costs connected with the issue of shares and their public offering
Costs connected with the issue of shares are remahin the equity and costs connected with thdipub
offering of shares are recognized directly in tin@ricial costs. In the event when the costs inducncern

both the new issue of shares and the sale of tstirex shares, they are recognized respectively in
proportion in the equity and financial costs.
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Supplementary capital

Supplementary capital incorporates the capitalbéisteed by joint stock companies by virtue of the
Commercial Companies Code. Joint stock companieobliged to transfer at least 8% of the annual net
profit into the supplementary capital until it reas 1/3 of the share capital. Supplementary caisitabt
subject to distribution but may be applied to ficarthe losses.

Share premium

This capital incorporates the difference betweeae thir value of the shares subscribed for by the
Management Board of the Company and their isswe pri

h) Fixed tangible assets

Own fixed tangible assets

Fixed tangible assets are recognized in the boblk&aunts at the purchase price and the cost,jese
depreciation and impairment write downs.

The purchase price includes the purchase prica akset and costs directly connected with the agecihand
adaptation of an asset for use, including the cobtsansport, loading, unloading and storage. @Qists,
reductions and similar withholdings or recoverieduce the purchase price of an asset. The cost gfia
tangible asset or a tangible asset under congiruicorporates the total costs incurred by théyedtring
the construction, installation, modification or udfishment and borne until such an asset is puat int
operation (or until the balance sheet day if theetabas not yet been put into operation). The mast also
includes, where required, the initial estimate haf tosts of disassembly and removal of the fixeditde
assets and restoration to the original conditidre purchased software, essential for the propetifuming
of the device connected therewith is capitalizegas of the device. In the event where a fixedjiiale
asset incorporates separate and significant cormp@oé different useful lives, these parts are geized as
separate assets.

Outlay to be borne at a later date

Costs of the replaceable parts of fixed tangibketsfor which a reliable estimate can be madevdrich
make it probable that the Company will draw ecorwoprofits in relation therewith borne at a latetedare
subject to capitalization. Other outlay is recoguinn regular basis in the profit and loss accasrtosts.

Depreciation
Tangible property assets, or their significant aegarate components, are depreciated on the sthaigh

basis over their useful lives with the accounttfe estimated net sales price of the remaininglégsset
(residual value) at the liquidation. Land is ndbjset to depreciation.
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The Company assumes the following useful livesdspective categories of the fixed assets:

Buildings 10 to 40 years
Telecommunications network 15 to 40 years
Other technical equipment and machines 3 toebdsy
Means of transport 5 years
Furniture and fittings 2 to0 10 years

Correctness of the adopted useful lives, depreciatiethods and residual values of fixed tangibsetas(if
it is material) is annually verified by the Company

Assets utilized under |ease agreements

Assets utilized under leasing agreements, tenagi®eeent, lease agreements or similar agreememts wh
meet the criteria of finance lease are statedxasl fassets and evaluated at the lower of the &irevof the
leased property and current value of minimum lgeganents. Depreciation rates of the assets utilimetbr
the leasing agreements are consistent with theedigpion principles applicable for the assets being
property of the Company and depreciation is catedlan accordance with IAS 16 "Property, plant and
equipment”. When there is no sufficient certairitgttthe leaseholder will obtain the ownership titiehe
asset before the expiry of the leasing period vargasset is depreciated for the shorter of thepermds:
leasing period or the useful life.

i) Intangible assets
The company created software

Software creation costs are capitalized by the Gomgf its price cost as well as commencement and
completion of works connected with the manufactime be reliably determined.

Customer relationships

The acquired relationships with customers are @ardat cost incurred for their acquisition. Custome
relationships acquired due to the merger of busieasities or due to the acquisition of a separhtesiness
activity including customer agreements are statedaa value as of the acquisition date. Customer
relationships are redeemed on straight line basis the estimated economic lives, i.e. 3-5 years.

Outlay to be borne at a later date

Further expenses for the existing intangible asaeissubject to capitalization only if they incredature
profits generated by the asset. Other outlay isgeized in the profit and loss account at inception

Depreciation

Intangible assets are amortized over their usefwnemic lives on the straight-line basis unless the
economic lives are not specified. Goodwill and rigiille assets with unspecified useful lives are not
amortized and are subject to impairment testingtasach balance sheet day. Other intangible aasets
amortized as of the day of their availability fareu Estimated useful life is 2 years.
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Investment properties

Investment properties are the properties whichtlaeesource of income on rents or/and which are kept
possession for the expected increase in valuesimeant properties are evaluated at fair value abeat
balance sheet day.

Gains and losses resulting from the change inaine/élue of the investment property are recogninetie
profit and loss account as at their inception.

j) Inventories

Inventories are evaluated at purchase price oreprimst, not exceeding the net recoverable value. Th
purchase price and price cost of inventories i®rdd@hed on the basis of first in, first out methddhe
purchase price incorporates the purchase priceeased by costs directly related to the purchase and
adaptation of an asset for use or marketing.

The Company provides for obsolete inventories wofts.
k) Write-downs resulting from asset impairment
Financial assets

Write-downs resulting from impairment of financedsets are recognized at the time when there éstilg
indication that certain events have arisen whicghinhave adverse material effect on the value eftkure
cash flows related with a given asset.

Impairment is evaluated in reference to the finanessets evaluated on the basis of the amortzsichs the
difference between the balance sheet value andutient value of the future cash flows discountedte

basis of the initial effective interest method. Aterdown due to impairment in reference to theilatée for

sale financial assets is calculated on the badiseofeference to their present fair value.

The balance sheet value of respective individumaricial assets of material value is estimated aacit
balance sheet day to find out whether there idrdtigation to their impairment. Other financial etssare
evaluated in view of impairment loss collectivehdeclassified in accordance with similar level ofdit

risk.

Receivables are re-valued with the account forptiedability of their payment and appropriate allos@ is
taken to other operating costs. Allowances to redamounts receivable from the individual custonaeses
established with account for the historical dataceoning the repayment of due receivables andiefity of
debt recovery.

Impairment write-downs are recognized in the prafitl loss account.

Impairment write-downs are reversed if there hanbkan increase in the recoverable amount whichbeay
objectively allocated to an event after the impaininwrite down recognition date.

Non-financial assets

The balance sheet value of non-financial assetsy titlan investment properties, inventories androeddgax
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assets is subject to review as at each balance dhagedo find out whether there is any indicationtheir
impairment. The Company makes an estimate of thet'agecoverable amount if an indication thatsset.
may be impaired exists. The recoverable amountadd@ill, intangible assets of unspecified usefuéd,
intangible assets not yet available for use isuatal as at each balance sheet day.

Where the balance sheet value of an asset or ageashating unit exceeds its recoverable amouatasiset
is written down to its recoverable amount. The cgsherating unit is defined as the smallest idexlié
group of assets generating cash irrespectively tdmer assets or other group of assets. Impairmete-
downs are recognized in the profit and loss accdmpuairment loss of the cash generating unitri fif all
recognized as impairment of goodwill of the unitofgp of units), and then it is recognized as radadn
the balance sheet value of other assets of thégroitip of units) in respective proportion.

Recoverable amount of the assets or the cash dmgemnits is defined as the larger of net value
recoverable from the sale and the usable valuetHeoevaluation of the usable value the future ¢ksts
are discounted on the basis of pre-tax interest waich reflects the present market evaluatiotheftime
value of money and risk indicators characteristic & given asset. In case of the assets not gemgerat
independent cash flow the utility value is evaldater the smallest identifiable cash generatingt uni
incorporating the given asset.

[) Available for sale non-current assets

Fixed assets (or assets and liabilities formingcaug available for sale) assumed to generate lisriefithe
unit as a result of the sale rather than a long-tatilization is classified as available for sdbérectly prior
to reclassification to the available for sale graingse assets (or elements of the group availabkale) are
evaluated in accordance with the accounting priesipf the Company. Then, as at the day of initial
classification as available for sale, non-curresgess or the group available for sale are recogrétehe
lower of the two values: balance sheet value aaddin value reduced by selling costs. Possibléextown
due to the impairment loss of assets of the graaladble for sale is initially recognized as thepairment
loss of goodwill, then it is recognized as the watun of the balance sheet value of other assesipective
proportion subject to the impairment not affectthg value of the inventories, financial assetsentetl tax
assets, investment properties which continue tevaduated in accordance with group accounting jpies.
Impairment loss recognized in the initial classifion as available for sale is recognized in thefipand
loss account. This also concerns profits and lossgdglting from subsequent changes in the valuesGa
under the evaluation at fair value are recognizagg op to the prior recorded impairment write-down.

m) Employee benefit

Premium contributions scheme

All the entities giving employment are obliged untiee binding provisions to withhold and pay retient
benefit premiums for their employees. These beneifit accordance with 1AS 19, constitute the nation
scheme of set premium contributions. In connectidth the above stated, liabilities of the Company f
each respective period are evaluated on the basie amounts of premium to be contributed withpezs to
a given period.
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Sat benefits scheme - one-time retirement benefits

The Company is obliged by virtue of the effectiggdl provisions to pay one-time retirement bendfithe
amount required by respective provisions of thediailiCode. Minimum amount of the one-time retirement
benefit results from the provisions of the Labowd€ binding as at the day of its payment. It iswaked

on the basis of the projected unit credit methadh tbtation of employees is evaluated on the bakis
historical data and the estimated employment levéthe future. Changes in the amount of liabilitiesler
the one-time retirement benefit are applied topfwdit and loss account.

Benefits payable under the termination of employment

Benefits payable under the termination of employimene-time benefits) are recognized as costsdf th
Company is irrevocably liable, under a formal, dethemployment termination plan concerning terriora

of employment of the employees short before thieeraent age. Benefits payable under the terminaifon
employment in the case of voluntary employment teation are recognized as costs. If the Companyemad
an offer to the employees encouraging them to talyrtermination of employment, it is probable tha
offer will be accepted and the number of voluntmyployment termination can be reliably evaluated.

Short-term empl oyee benefits

Liabilities under short-term employee benefits awvaluated without the recognition of discount amnel a
taken to cost at the performance of the liability.

n) Provisions

Provisions are recorded when the Company has agatibh as a result of a past event which it isopie
that the Group will be required to settle by arflout of economic benefits. In the event when tinectivalue
of money is of significant importance, provisiong @&valuated via discounting the expected futush ca
flows on the basis of the pre-tax interest whidteots the present market estimates of changeseirtitne
value of money and risk indicators characterigiicef given liability.

0) Bank credits

Interest accruing bank credits (including overdvadire recorded in the inflows reduced by direstxof the
acquisition of funds. Financial costs, includingdepayable at repayment or redemption and dirests ad
taking a credit, are recorded in the profit and lascount on the basis of the accrual method; ittegase
the book value of the financial instrument with gegount for the repayments made in the currembgher

p) Contingent liabilities

Contingent liabilities are hypothetical liabilitiesising under the inception or lack of inceptidnoae or
several uncertain future events not fully underabstrol of the Company or/and present obligatiogirag
under past events, which value could not be refli@aluated or it was not probable that there was a
necessity to spend financial means in view of d@emic benefits in order to meet the obligation.
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r Income

Income on sales is recorded at fair value of paysesceived or due and constitutes the receivébles
products, goods and services supplied in the orgicaurse of business, reduced by discounts, VAT an
other sales taxes less inside group sales.

Income on the sales of telecommunications senogsdes indirect and direct wholesale of voiceveas
as well as data transmission services and collmtatrvices.

Income on the sales of goods is recognized upord¢tigery of goods and the transfer of the owngrshi
rights.

Income on the sales of services is recognized enptiriod of their provision on the basis of theystaf
advancement of a given transaction, specified enbtsis of the actual status of the performed warks
relation to the complete provision of the service.

Interest income accrues on the principal amountiarsd recognized on the basis of the effectiverest
method.

Dividend income is recognized at the moment of imgsthe right to receive the dividend with the
shareholders.

s) Costs and financial income

Financial income incorporates interest due under ittvestments of cash and cash equivalents by the
Company, due dividends, income on the sales offilah instruments, gains from revaluation of thi fa
value of the financial instruments evaluated onldasis of the financial result and foreign exchagagms.
Interest income is recorded in the profit and lassount on the accrual basis with the applicatibthe
effective interest method.

t) Taxes
The following make up the obligatory charges tofthancial result: current tax and deferred tax.

Current tax burden is charged on the taxable lmdisisgiven accounting year. Tax profit (loss) diéférom
the net book profit (loss) for the fact that talaincome and tax deductible cost in subsequensyeawell
as tax exempt costs and income are not includedbiieden is charged on the basis of tax rates gnftir
a given accounting year.

Current income tax on items directly recognizedhim equity is directly recognized in the equity amd in
the profit and loss account.

Deferred tax is measured with the balance shediadeds the tax due to payment or refund in futuith w

respect to the difference between the balance shéet of assets and liabilities and their equivatex used
to assess the taxable basis.
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Deferred tax liability is created on all the temgugrtaxable gains, and the deferred tax assetigrézed up
to the extent probably applicable to the reductidrihe future taxable profit by recognized tempyprar
negative difference. The assets or tax liabiligyrtis not created if the temporary difference archege to the
company goodwill or due to the initial recognitioh another asset or liability in a transaction whltas
effect neither upon the tax result nor accountesylits.

Deferred tax liability is recognized based on temapp tax differences arising due to investment® int
subsidiaries and associates and joint enterpribesanthe timing of the reversal of the temporaffedences
can be controlled by the Company and it is probdie the temporary difference will not reversethe
foreseeable future.

Deferred tax asset is subject to analysis as &t lealence sheet day and where the expected fax@ ofits
will not suffice for the purchase of an asset at péit, then the asset is written down.

Deferred tax is measured on the basis of tax faeding at the time when an asset is recognized or
liability has become due. Deferred tax is recoghizethe profit and loss account, except for taraawning
items charged or credited directly to equity. lalsa case the deferred tax is also settled directyuity.

VAT

Income, costs and assets are recognized reducéd bgxcept for:

- where VAT paid at the purchase of assets or seswtannot be claimed back from the tax officas fhen
recognized as part of the asset acquisition pri@sas price,

- receivables and liabilities which are recordedisy specifically VAT.

Net VAT which can be claimed back or which shallpaéd to the tax office is recognized in the batanc
sheet as part of the receivables or liabilities.

u) Earnings per share

The Company presents basic EPS and diluted ERSdorary shares. Basic EPS is assessed by divileng
profit or loss from the ongoing operations duehi® holders of ordinary shares by weighted averageber
of ordinary shares in the period. Diluted profit ghare EPS is assessed by dividing the profibss from
the ongoing operations due to the holders of orgliehares by weighted average number of ordinaayesh
in the period adjusted with the diluting effecttioé potential ordinary shares.

w) Segmental information reporting
An operating segment is a separate part of the @oynwhich supplies specified goods or servicesuirg

segment) or delivers goods and provides servicetain business environment (geographical segment
which is subject to risk and draws profits otherrththe other segments.

x) Cash flow statement

Cash and cash equivalents disclosed in the cash dtatement are in accord with the cash and cash
equivalents disclosed in the balance sheet.

Costs incurred at the acquisition of fixed tangibled intangible assets are recognized in net arsount
(excluding VAT).
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4. Reporting by segments

The Company operates in one segment of the industtgcommunications. Mediatel Company operates i
one geographical area, which is the territory daR0.

Since July 2004 the Company shares have been listatie Warsaw Stock Exchange ('WSE'). Mediatel
Group is subject to the information obligations @aming all companies listed on WSE.

5. Significant accounting estimates and judgments

Mediatel Company makes estimates and adopts assmsiptoncerning the future. The so prepared
judgments and estimates are subject to review.n Mstimates are specified below:

Useful life of fixed assets

Fixed assets comprising mainly fixed tangible amtdrigible assets constitute the crucial part obsets of
Mediatel Company. First of all, market conditionay affect the change in their estimated value tver
useful lives.

Mediatel Company shall carry out annual reviewsaseertain the correctness of their estimates. The
following indicators are taken into account by thlanagement Board of the Company at the initial
determination and subsequent reviews of the esuinageful life of an asset:

- expected physical wear,

- technological loss of usability,

- useful lives of similar assets,

- period of foreseeable economic profits from thsed

Customer relationships

In March 2008 Mediatel Company acquired selectesgttasof Premium Internet S.A. (,PI") from PI. The
selected assets comprise the rights and duties timelagreements and other rights and movablegssets

of PI, connected with the international voice teration services. Allocating the purchase price isited
classified customer relationships as an item @afngible assets. Fair value of the customer reislips was
assessed on the basis of the economic surplus thetfidie analysis required the adoption of certain
assumptions concerning, among others: expectedaboash flows, expected period of economic bengfits
the utility period as well as the risk-adjustedcdisnt rate.

6. Seasonal or cyclical nature of operations

The information concerning the seasonality andicgtity of the operations was presented in noté¢ th®
consolidated quarterly report for the first quagef010.

7. Changes in estimated values

No significant changes to the estimated valueseagliot the previous accounting years took place.

8. Information concerning the issue of shares, redempn and repayment of securities and debt
securities

Information concerning the issue of shares, redemg@aind repayment of securities and debt securitaes

69



Mediatel S.A.
CONDENSED INTERIM INDIVIDUAL FINANCIAL STATEMENT
as at and for the three month period ended on 31 Mah 2010

(all amounts are quoted in thousands, unless otheise specified)

presented in note 12 of the quarterly report of il Group for the first quarter of 2010.

9. Information on the dividend paid

Information on the paid dividend was presentedoterl? of the quarterly report of Mediatel Grouptfoe
first quarter of 2010.

10.Information on changes in contingent liabilities orcontingent assets

Information on the changes in contingents lialeititor assets was presented in note 15 of theeglyart
report of Mediatel Group for the first quarter @f1®.

11.Court proceedings

Information thereon was presented in note 13 ofjtrerterly report of Mediatel Group for the firgtagter
of 2010.
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12 Transactions with related parties

Transactions between Mediatel S.A. and comparfiddediatel Group.

As at 31 March 2010  As at 31 March 2009

PLN PLN
Investments in controlled companies: 11 234 355
Elterix 355 355
Velvet Telecom LLC 10 879 -
Other short term receivables from: 23 289 27 704
Elterix 22 361 22 163
Mediatel 4 B 870 5541
Velvet Telecom LLC 58 -
204 5121

Short-term loans received (including interest):
Concept-T - 5121
NFI Magna 204 -
Short-term receivables under the delivery of goodsand 3434 2548
services due from:
Concept-T 24 349
Elterix 587 869
Mediatel 4B 648 1330
Velvet Telecom LLC 2175 -
Short—t'erm liabilities under the delivery of goodsand services 4923 1425
due to:
Concept-T 211 34
Elterix 60 494
Mediatel 4B 2 566 897
Velvet Telecom LLC 2 086 -

9461 -
Short-term liabilities due to:
Concept-T 9461 -
Net incomg from the sale of products and servicesoim 4154 2 438
related entities:
Concept-T 52 469
Elterix 622 339
Mediatel 4B 1345 1630
Velvet Telecom LLC 2135 -
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Costs of products and services sold of which to raled 4276 1118
entities:

Elterix 43 267
Concept-T 201 132
Mediatel 4B 1947 719
Velvet Telecom LLC 2 086

Costs of sales to related entities: - 115
Elterix - 115
Other operating income: - 150
Elterix - 20
Concept-T - 8
Mediatel 4B - 122
Financial income: 457 249
Elterix 325 193
Mediatel 4B 132 56
Financial cost: 104 69
Concept-T 98 69
NFI Magna 6

In the reporting period, the Company concludeddiewing transactions with its subsidiaries:

- sale and purchase of telecommunications services,

- lease of parts of telecommunications networks,

- sale of other services (space rental) technimasaltancy,
- sale of goods

13. Important events occurring after the balance sheetay.

Information thereon was presented in note 28 ofjtreaterly report of Mediatel Group for the firgtagter

of 2010.

Warsaw, 11 May 2010

Marcin Kubit - President of the Management Board

Iwona Rytel - Member of the Management Board

72



